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factors, have had to be radically 
altered in the past year or so. A 
new group of investment plans for 
moderate amounts of capital has 
been devised, and will be presented 
soon. 


Rov 


Tue redemption of relatively high 
coupon rate bond issues, and re- 
placement with new issues carrying 
lower interest rates, continues apace. 
Nevertheless, a number of logical 
candidates for refunding continue to 
sell at significant premiums over 
their call prices, and thus lay hold- 
ers open to potential losses of capi- 
tal. A study of this situation will 
appear shortly, and will include a 
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book. 


1934. Price only $5.00 postpaid. 


PART I: SURVEY AND AP- 


PROACH 


The Scope and Limitation of Security 
Analysis. The Concept of Intrinsic 
Value—Fundamental Elements in the 
Problem of Analysis. Quantitative and 
Qualitative Factors—Sources of Informa- 
tion—Distinctions Between Investment 
and Speculation — Classification of 
Securities. 


PART II: FIXED-VALUE INVEST- 


MENTS 


The Selection of Fixed Value Invest- 
ments: First, Second and Third Principles 
—Specific Standards for Bond Investment 
—Special Factors in the Analysis of Rail- 
roads and Public Utility Bonds—Other 
Special Factors in Bond Analysis— 
Theory of Preferred Stocks—Technique 
of Selection of Preferred Stocks for In- 
vestment—Income Bonds and Guaranteed 
Securities—Protective Covenants and 
Remedies of Senior Security Holders— 
Preferred-Stock Protective Provisions: 
Maintenance of Junior Capital—Super- 
vision of Investment Holdings. 


PART III: SENIOR SECURITIES 
WITH SPECULATIVE  FEA- 
TURES 


Senior Issues at Bargain Levels: Privi- 
leged Issues—Technical Charactistics of 
Privileged Senior Securities—Technical 
Aspects of Convertible Issues—Senior 
Securities With Warrants: Participating 
Issues: Switching and Hedging—Senior 
Securities of Questionable Safety. 


PART IV: THEORY OF COM- 
MON-STOCK INVESTMENT— 
THE DIVIDEND FACTOR 


The Theory of Common-Stock Investment 
—A Proposed Canon of Common-Stock 
Investment—The Dividend Factor’ in 
Common-Stock Analysis—Stock Dividends. 


PART VI: 


PART VII: 


Perhaps The Best Book You Could Buy to Improve Your 
Judgment of Stock Market Values! 


“Security ANALYSIS” 


Practical Methods of Determining the Investment and Speculative Merits of 
Individual Bonds and Stocks, in the Light of Present-day Conditions 


By Benjamin Graham, Investment Fund Manager, Lecturer in Finance, Columbia University, 
and David L. Dodd, Assistant Professor of Finance, Columbia University. 


725 pages, 6x9, charts and tables, $5.00 


Thoughtful investors everywhere may well count it a real privilege to have this 
opportunity to profit by the experience and the study of a practical security 
analyst and successful fund manager who has collaborated with another financial 
authority to throw more light on the selection of sound securities and the weeding 
out of the doubtful ones. Earnings reports and all financial news will have a 
greater significance to you and you will make your decisions what to buy and 
what to sell with more confidence after reading this very practical and helpful 


Here is a realistic treatment of security analysis, from the standpoint of the in- 
vestor who wants practical rules and tools for guidance in investment matters. 
The authors discuss investment theories in the light of experiences of 1927-1933 
and lead up to the determination of logical bases for selection of securities of 
various types and establishment of tests of their safety and attractiveness. Over 
250 actual examples are used to illustrate the various points. Published July, 


To prove the wide scope and usefulness of “SECURITY ANALYSIS,” 
with its 52 chapters we list below the 
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Charges and Contingencies—Significance 
of the Earnings Record—Price-Earnings 
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BALANCE -SHEET 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to March 31 
1935 


ON COMMON STOCK: 1934 
Commonwealth & Southern........ p$5.17 =p$5.70 
Connecticut Electric Service... ..... 3.23 3.24 
Edison Elec. Illuminating of Boston. 9.92 9.65 
Electric Bond & Share........... 

North American Cement 

Owens-Illinois Glass ............ 


Brooklyn-Manhattan Transit ...... 4.17 5.33 
| Brooklyn & Queens Transit........ p3.45 0.46 
Paraffine Companies ............. 1.82 2.92 
5 Months to March 31 

9 Months to March 28 

American Agricultural Chemical... . 1.73 0.08 
13 Weeks to March 30 

Continental Baking ............. po0.75 p0.70 
3 Months to March 31 

American Encaustic Tiling......... nil nil 
American-Hawaiian S/S ......... nil nil 
American Writing Paper.......... nil nil 
Beech-Nut Packing .............. 0.93 O.87 
Bohn Aluminum & Brass.......... J 1.57 1.84 
Chicage VWellow 0.17 0.05 
Consolidated Chemical Industries... . a0.51 a0.60 
Corn Products Refining........... 0.67 0.74 
General Printing Ink............ 0.88 0.48 
General Railway Signal.......... 0.19 nil 
Houdaille-Hershey ............... b1.01 b0.18 
International Business Machine... .. 2.47 2.40 
Sackeon (Byron) 0.39 0.22 
0.58 0.67 
Marion Steam Shovel............ nil nil 
Mathieson Alkali Works.......... 0.37 0.38 
Noblitt-Sparks Industries . 0.72 0.33 
p0.82 nil 
Pennsylvania Coal & Coke......... £0.57 f0 10 
Tide Water Associated Oil......... 0.05 0.08 
U. S. Hoffman Machinery......... 0.10 0.06 
Virginia Iron, Coal & Coke........ p0.45 nil 
West Virginia Coal & Coke........ 0.66 0.22 
Westinghouse Electric & Mfg....... 0.87 nil 
Young Spring & Wire............ 1.33 0.80 
12 Months to February 28 

Continental Gas & Electric........ pl2.16 = =p11.34 
2.61 2.98 
United Light & Power............ 11.48 12.36 
3 Months to February 28 

12 Months to January 31 

75.60 t1.76 
Federated Dept. Stores........... 1.26 1.58 
12 Months to December 31 

1934 1933 

Colgate-Palmolive-Peet ........... 1.16 pl.50 
Continental Gas & Electric........ pll.81 pl1.42 
Crown Cork International......... 20.93 a1.39 
Dunhill International ........... nil nil 
Ford Motor of Canada............ e1.13 nil 
Huyler’s of Delaware............ nil nil 
Indian Territory Illuminating...... c0.24 nil 
a3.50 a3.12 
Pierce 0.09 nil 
Salt Creek Consolidated Oi1.....:.. 0.04 nil 
Trans. Lux Daylight Picture....... 0.23 0.15 
United Light & Power............. 11.64 72.52 


aon elass A shares. bon class B stock. e¢ on combined 
class A and B shares. d before depreciation and/or de- 


| pletion. f before federal taxes. pon preferred stock. 
' ron Ast preferred stock. ton 2nd preferred stock. 
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MAY 1, 1935 


The Market Situation 


New rise in government silver price (to 774 cents) clearly indicates similar 
moves in future. Adds one more detail to inflationary background, which is 
combining with favorable business prospects to support markets. 


f fet latest silver move on the part of the Adminis- 
tration appears te leave little doubt that the price of 
the metal will continue to be increased by stages until 
it reaches the goal of $1.29 an ounce. Each increase so 
far has brought with it at least a temporary renewal 
of inflation psychology—and thus present prospects are 
that a series of jabs of the inflation needle lies ahead 
of the share markets. The silver stocks of course will 
be among the greatest beneficiaries. Reactions in the 
general list are to be expected from time to time as a 
matter of course, but there seems nothing in the picture 
which would suggest an actual reversal of the long 
term trend, which promises to continue upward. 


HE seasonal business recession is not proceeding 

according to the pattern that had been expected, and 
despite the probability of at least some summer reces- 
sion in industrial activity the markets seem able to look 
a little further ahead to the second half of the year 
when the spigots will be opened on the $4.88 billions 
reservoir of government funds earmarked for spending 
for a business push. Therein lies cne explanation of 
the market’s refusal to show more concern over last 
week’s grain difficulties and the reappearance of motor 
labor strikes. Growing probability of a substantial 


payment to veterans on bonus account would ordinarily 
be a disturbing factor, but with so much government 
spending being accomplished with such great apparent 
ease, no one seems to be particularly disturbed about 
And, of course, it 


the matter of another billion or so. 


will be just one more business stimulant and one more 
step along the path of inflation. For regardless of the 
form the payment will take, it will constitute another 
expenditure in excess of government income. 


ESPITE the rise which the stock market has had 

since the middle of March, prices of numerous 
prominent issues still are materially below the levels of 
a year ago. General business this time last year was 
not as good as it is now, and it then was facing a five 
months decline. Nevertheless, witness the following 
comparisons of prices during the midst of last week’s 
silver rally with those of just a year ago: Allied 
Chemical, 143, year ago, 151; Anaconda, 12 vs. 16; 
Standard of Jersey, 42 vs. 46; Bethlehem Steel, 26 vs. 
43; U. S. Steel, 33 vs. 52; Chrysler, 37 vs. 54; U. S. 
Smelting, 120 vs. 124. Numerous similar examples 
could be cited, but these representative instances are 
sufficient to support the theory that the market in gen- 
eral has not outrun prospects. 


| Sayer of holdings of good grade stocks is 
clearly the present indicated investment policy. 
Periods of general market strength can well be utilized 
for disposal of unpromising issues, and advantage taken 
of temporary recessions to add to one’s list issues which 
appear to be in a position to benefit not only from the 
trade advances which are promised for the autumn, but 
also from the further inflationary developments which 
are in store for the more distant future. 


REND OF COMMODITY PRICES 
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as FREE INDEX OF INDUSTRIAL PRODUCTION. [1988/1 | 


Business: Reappearance of automobile strikes has. 


not yet been reflected in production fig- 
ures, and estimated output for the latest week attained 
another new high for the past several years. Activity 
in other important industrial fields has shown no impor- 
tant change in recent weeks. The spring rise in new 
construction appears to be slow in getting under way, 
if one is to judge by the figures on the totals (which 
are influenced to such a great extent by government 
expenditures). But looking only at the residential 
classification, considerable encouragement is found, cur- 
rent rate of activity running about twice that of a year 
ago. Earnings of retail units for the first half of the 
year are not expected to equal those of the same period 
last year, although prospects are that results in the last 
half will register some improvement. The steel industry 
is experiencing a secondary rise, which is encouraging 
enough in itself but is unlikely to go very much further 
just now. Indications are that the current half year 
will be profitable to the industry as a whole, and if gov- 
ernment spending appears in sufficient volume in the 
second half, 1935 may well prove to be the first profit- 
able year for this business since 1931 or thereabouts. 
Signs of any significant seasonal let-down in general 
business still are largely absent, and the summer reces- 
sion may yet be smaller than had been expected. 


Money Rates: The New York Federal Reserve 
== Bank’s 13 per cent rediscount rate is 
so obviously out of line with call money quoted at 3 of 
1 per cent and ? of 1 per cent for commercial paper that 
a reduction of the New York rediscount rate is clearly 
in prospect. A few years ago this would have had a 
significant effect on the general business and market 
situation, but now with total rediscounts in the district 
down to a mere $6 millions, the move will be of little 
more than academic importance. It will be, however, 
one more bit of evidence of the current difficulty of 
employing funds profitably. 


Farm Equipments: Prominence recently accorded 
Irought and dust storm news 
would suggest on the surface that the agricultural equip- 


News Behind 


ONTINUATION of the flight of funds into dividend 
paying equities found the Street’s spirits moving 
steadily upward. Brokers were not reluctant to dis- 
close that their “best” accounts were back in the market 
and that the public was taking more of a hand in pro- 
ceedings. Just what caused the abrupt change in senti- 
ment is difficult to analyze. Partly accounting for the 
move was, however, the large-scale covering in Ameri- 
can Telephone, Chrysler, and some of the utilities by 
one of the larger traders. In addition, there has been 
some good buying of stocks by the fire insurance com- 
panies which have been active sellers of high grade 
bonds, including Governments. One thought was that 
holders of called bonds were using the proceeds to buy 
stocks. One of the brokerage houses reported that it 
had received sizable orders from clients thus in receipt 
of cash which they did not wish to reinvest in bonds. 


MONG the more interesting developments were sev- 
eral happenings on the floor. The young floor 
trader turned bearish a few weeks ago and after liqui- 


412 


The Trend Things 


ment group of stocks should immediately be sold. With- 
out attempting to minimize the amount of damage done 
the areas affected, it is obvious that the stricken sections 
comprise but a very small proportion of the territory to 
which the equipment companies sell. As a matter of 
fact, under the promise of continued government sub- 
sidies, high farm commodity prices and perhaps some- 
what larger total crops this year, the outlook for the 
agricultural equipments remains promising. Although 
one large unit has been having labor troubles, a definite 
settlement appears imminent. 


Cigarettes: An increase of more than nine per cent 
—————= over the same month a year ago was 
registered by cigarette tax sales in March, furthering 
the upward trend which has been under way for a year 
or so. Perhaps of greater importance to the “big four” 
companies was the action taken last week by the manu- 
facturer of one of the 10 cent brands,. who found it 
necessary to raise its wholesale price from $4.75 a 
thousand to $5.15 (less discounts), which under the 
retail tobacco code means an automatic rise in retail 
prices from 10 cents to 11 cents a package. This com- 
pares with the price of 124 cents at which the four 
leading brands are sold in most sections of the coun- 
try, and at which price schedule the leaders are appar- 
ently able to show reasonably satisfactory profits. Thus 
the competitive position of the large companies con- 
tinues to improve, and should find reflection in 1935 
earnings statements. 


Tires: Although the recent price war among leading 
—<= tire companies found little reflection in the 
price action of the rubber shares (in part because the 
remainder of the market was in a buoyant period), the 
development nevertheless again emphasizes the fact 
that this group is unsuitable for conservative invest- 
ment funds. Tire shares frequently have comparatively 
wide moves during the course of a year, but the issues 
can be regarded only as distinctly speculative, carrying 
a relatively large degree of risk. While too early to 
attempt to predict probable 1935 results, the year has 
started in none too auspicious a manner, 


the Ticker 


dating a sizable portion of his lines, sold several blocks 
of stock short, including Cerro de Pasco at around 50. 
In the ensuing interval, two of the leading operators 
learned of the short position and started to mark the 
stock up. Under cover of their activities, the rest of 
the metals were taken in hand. Then there was the 
rather inauspicious institution of a pool in Bendix which 
suffered greatly at the hands of some of the partici- 
pants who were advising the objective for the stock— 
20. Uneasiness of other groups was revealed by the 
option market. which listed 60-day calls on some issues. 


HROUGHOUT the week there was some good sell- 
ing under cover of strength. Once again the leading 
investment trust was selling the high priced rails, 
motors and specialties. While most of the operations 
were said to represent profit taking only, no purchases 
were made and the cash position of the fund is now 
largest of many months. It might be noted that the 
firm did not sell either the oils or utilities on which it 
(Please turn to page 431) 
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Union Carbide. 


Behind This Market? 


Drop in call money to } of 1 per cent emphasizes glut 
of idle funds seeking utilization; sharp rise in “blue 
chip” shares represents investment buying; trend may 
continue and divide stock market into two sections. 


RAMA has made an unexpected 

entry. into the stock market. 
First call money drops to the almost 
farcical rate of 4 of 1 per cent and 
then “blue chip” shares steal the 
center of the stage. Blue chips. The 
phrase, so common in 1929, has been 
in disuse. But now it is back again. 
And with it return familiar char- 
acters—American Can, Allied Chem- 
ical, Eastman Kodak, du Pont and 
Notable among the 
missing: U. S. Steel, New York Cen- 
tral. 

There is a cause and effect rela- 
tionship between the drop in call 
money and the rise in the blue chips. 
The nominal interest rate on de- 
mand loans emphasizes the glut of 
money; likewise, it emphasizes the 
necessity for investing money if it is 
not to be sterile. Ali of which focuses 
attention on the better grade com- 
mon stocks. 

The bond market, now, for many 
months has been rising. Prime first 
mortgage liens and issues which have 
been covering their fixed charges 
amply have been selling at extremely 
low yields. In fact, they have been 
following the trend of Government 
bond interest rates. Moreover, in 
numerous instances they have been 
quoted above their call prices so that 
buyers take an instantaneous risk of 
sacrificing principal. This has caused 
investors to look elsewhere than the 
bond market. The effect was re- 
flected in blue chip common stocks, 

Blue chips, as the name implies, 
are not the ordinary garden variety 
of common stocks. They have spe- 
cial character. They have been con- 
sistent earners over a period of 
years; they have been consistent di- 
vidend payers. Consequently, they 
have sold, not on the basis of earn- 
ings, but on the basis of income. 
So far as the blue chips have been 
concerned, the ten times earnings 
standard has seldom applied. One 
of the few occasions during which 
the earnings yardstick was called 
into play was in 1932. Then, all 
stocks were under suspicion. But 
now the blue chips are back in high 
esteem. 


1935 


MAY 1, 


Investment funds are “spilling 
over” from the bond market to the 
stock market. There is no other 
place to go. The call money market 
offers no substantial return; short 
term securities yield only a negligible 
rate of interest; high grade bonds, 
because of the comparative ease of 
refinancing, are apt to be called. 
Therefore, persons laden with funds 
approach the problem of investment 
with reasoning as follows: 

“We must do something with our 
money. There is a plenitude of 
funds. Investment cash is bound to 
move from bonds to common stocks 
as interest rates go down. The trend 
is still down. Therefore, dividend 
paying stocks offer an opportunity so 
long as high grade common shares 
still afford ‘interesting’ returns on 
market prices.” 

And it indicates that the stock 
market may take a new turn. Stocks 
will be partitioned into two cate- 
gories: (1) investment issues, pay- 
ing regular dividends which can be 
depended upon; (2) speculative is- 
sues, which may or may not get on 
a regular dividend basis. Shut out 
by the low returns on bonds, inves- 


tors now seek high grade common 
stocks. As the result, stocks can be 
said to be in a “bond market.” 

Gradually, in line with interest 
rates which appear to be down, it is 
to be presumed that such stocks will 
go up in price. That is, the income 
available on their market quotations 
will decline. Blue chip securities 
have generally been in the basic in- 
dustries: the chemicals, steels, rail- 
roads, automobiles and so along. 
Their future has been governed pri- 
marily by basic industrial factors. 
What happened to the country hap- 
pened to them. Seldom have spe- 
cialties obtained a “blue chip” rat- 
ing. 

The logic is obvious. Specialty 
situations are subject to accidental 
influences. A company which has a 
special process, or a new type of ma- 
chine, may do very well for a while. 
But technological changes, or new 
inventions, can ruin such a business. 
On the other hand, fundamental in- 
dustrial activity goes on. All com- 
panies need chemicals, automobiles, 
containers, metals—basic products. 
There may be a shift in demand, but 
it is temporary. It is a shift within 
a stable framework. And that is 
why blue chips generally stay blue 
chips for a long, long time. It takes 
an important change in secular trend 
to remove a group of stocks from 
the blue chip classification—but it 
has happened. 


Another Scheme to Squeeze 
Utility Holding Companies 


Congress now considers onerous tax on dividends paid 
by one corporation to another; probably is unconsti- 
tutional but investors must beware. 


ALKING about raising the price 

level over the radio, President 
Roosevelt once said: “If we can’t do 
it one way, we will do it another. 
But do it, we will.” Washington ap- 
pears to be taking precisely the same 
adamant stand toward the public util- 
ity holding company. If Congress is 
reluctant to pass a bill ordering the 
abolition of public utility holding 
companies, then Congress is likely 
to be asked to pass legislation to per- 
mit taxing the holding companies out 
of existence. That is the most recent 
turn of sentiment to come out of 
Washington. 

Now it is proposed that the House 
Ways & Means Committee look into 
the possibility of levying a tax on 
dividends paid by one public utility 
company to another. Which means 


that there will be a dual tax on earn- 
ings: First, through the income tax; 
Second, through the tax on those 
earnings when they are paid out. 
But it is even worse than that—on 
analysis. The tax grows and grows, 
as it passes along from one company 
to another. 

We do not know what rate will be 
proposed. But, for the sake of analy- 
sis, let us assume that it will be 5 
per cent. And suppose we have a 
rather simple capital structure in a 
holding company, consisting of A, 
the top company; B, the sub-holding 
company; C, the operating company. 
Now let C declare a dividend of $100. 
That is taxed 5 per cent when paid 
to B; B would get $95. Then, when 
B pays that $95 to A, it would be 
taxed 5 per cent again. A would get 
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$91.25. The tax would amount to 
9.75 per cent. 

Here is a tabulation showing what 
the tax at 5 per cent would amount 
to on a dividend as it passes from 
operating company to top holding 
company: 


One Step Two Steps Three Steps 
Removed Removed Removed 
5% 9.75% 13.21% 
Four Steps Five Steps Six Steps 
Removed Removed Removed 
17.54% 21.66% 25.57% 


Obviously, when an_ operating 
property is five or six steps removed 
from the top holding company, the 
tax becomes impossibly onerous. 
But whether it will be feasible for 
Congress to pass legislation of this 
type is doubtful. In the first place, 
there will be the question of consti- 
tutionality. It will be class taxation 
to apply the levy specifically to public 
utility holding companies. 

Whether Congress will attempt to 
circumvent that by taxing all divi- 
dends paid from one corporation to 
another is questionable. That would 
make the tax apply to all companies, 
such as U. S. Steel, Allied Chemical 
& Dye, American Radiator & Stand- 
ard Sanitary. In fact, few large 
corporations would be exempt. Vir- 
tually all are holding companies. 

Regardless of whether the pro- 
posal is constitutional or practicable, 
however, investors must be on guard. 
It is one more threat against their 
property rights through ownership 
of stocks in public utility and other 
holding companies. 

The idea back of the scheme is 
that it will force public utility hold- 
ing companies to simplify their cor- 
porate and capital structures. It 
seems like a Rube Goldberg method 
for catching a goldfish. 


Trend of Exports 


CCORDING to League of Nations 

statistics-world exports last year 
totaled $11,364 millions against 
$11,740 millions in 1933 and imports 
were $12,011 miliions last year as 
compared with $12,484 millions in 
1933 and $35.585 millions in 1929, 
all figures in old gold dollars. 

The decline was general for 
almost all important countries with 
the exception of Japan, which in- 
creased exports as well as imports. 
The greatest reduction in exports 
was recorded by Germany. 

The United States still takes first 
place among exporting nations, fol- 
lowed, in order, by the United King- 
dom, Germany, France, Canada, 
Japan and Belgium. As an importer, 
this country ranks third after the 
United Kingdom and Germany. Next 
in-line are France, the Netherlands, 
Japan, Italy and Belgium. 
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a 5S.O. of Cal.— 


An Inflation Hedge Issue 


Fortified by the largest domestic crude oil reserves 
among American oil companies, Standard of California 
represents a commodity situation of unusual attributes. 


STIMATES of experienced and 

reliable geologists and production 
experts indicate a known recoverable 
crude oil reserve in the Kettleman 
Hills area of California of 14 billion 
barrels or more. Of this gigantic 
total Standard Oil of California owns 
approximately one half, or 750 mil- 
lion barrels. Representing over 57 
barrels per share on the outstanding 
capitalization of 13.0 million common 
shares, this single asset would have 
a theoretical value of $57 per share 
with crude oil priced at $1 a barrel. 


Natural Gas Properties 


Furthermore, the natural gas 
which is produced in conjunction 
with the Kettleman Hills crude is 
marketed (based on 1933 Govern- 
ment figures) at prices which absorb 
the entire costs of operating the 
field, so that in effect the entire 
amount received for the crude rep- 
resents profit for the Standard stock- 
holders. The entire profit of $57 a 
share could, of course, only be 
secured over a long period of years, 
even if the present extreme restric- 
tion of output were relaxed, and the 
eventual total realized would be sub- 
ject to wide variation, either up or 
down, according to the changing 
influences affecting the crude oil and 
natural gas markets. It might also be 
affected by changing conditions of 
production tending to increase costs, 
as for example in the event of fall- 
ing gas pressure making pumping 
of the oil necessary from the great 
depths of this field. If we assume 
a period of 25 years for the recovery 
of the oil and also assume continu- 
ance of the conditions of costs and 
prices just outlined, the present 
worth of this $57 a share would be 
about $27 on an annual compound 
interest basis of 3 per cent (savings 
banks’ rates). Thus approximately 
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83 per cent of the current market 
price is perhaps represented by this 
one asset, which is understood to be 
carried on the books at only about 
$7 an acre or the equivalent of less 
than one cent per share. 

The output of this area currently 
constitutes roughly 23 per cent of 
the company’s total crude production. 
The percentage of total reserves rep- 
resented by Kettleman Hills is not 
public information since the com- 
pany has not reported total estimated 
recoverable proven reserves. In 
acreage the Kettleman Hills holdings 
account for only 0.6 per cent of total 
owned and controlled domestic and 
foreign proven and potential oil 
lands. 

As a result of the greater stabil- 
ity last year in the California oil 
industry, the company reported a 
substantial gain in earnings to $18.3 
millions compared with $7.5 millions 
in 1933. Of the 1934 figure of $1.40 
per share, the Kettleman Hills out- 
put would account for over 45 per 
cent if sold at $1 a barrel with costs 
completely absorbed by the natural 
gas division. 


An International System 


In addition to its outstanding posi- 
tion with respect to crude reserves, 
which offers an exceptional inflation 
hedge, Standard of California oper- 
ates refineries having-an aggregate 
capacity of 239,000 barrels per day, 
and a distribution system including 
a chain of more than 1,000 stations 
located in the western portion of the 
country and in Alaska, Hawaii and 
Mexico. Of at least potential great 
importance is the development of its 
new crude reserves on the Island of 
Bahrein in the Persian Gulf and the 
continued exploration in Arabia. 

Since its segregation from the 
Standard Oil monopoly in 1911, it 
has established one of the most con- 
sistent records of earnings and divi- 
dends to be found in the industry. 
A very strong working capital posi- 
tion is maintained, including sub- 
stantial inventories of crude (above 
ground) and_ refined products 
through which benefits of a rising 
price trend would quickly be reflected 
in a widening of the profit margin. 
Priced around 33 the stock appears 
to offer rather unique long-range 
potentialities. (Factograph No. 42, 
August 15, 1934.) 
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Ten Attractive Stocks for 
the Average Investor 


A group of stocks selected primarily on the basis of 
income return, offering in addition reasonable possi- 
bilities for price enhancement over the longer term. 


ALTHOUGH it might be difficult 
to give an exact definition of “the 
average investor,” it appears to be a 
afe assumption that by far the 
preater number of those who are 
eally investors, and not merely 
speculators in stocks, desire a reason- 
nbly adequate and assured income 
eturn on their purchases. A good 
ncome return is hard to obtain these 
jays with reasonable safety; bonds 
are selling in the highest price range 
of many years (except those issues 
vhose investment standing is open 
o some question), and the better 
prade of stocks have also been 
affected by the extraordinarily low 
interest rates which prevail in the 
oney markets. 


Common Stocks for Income 


However, some individual issues 
may stiil be selected, or group invest- 
ments made, on a basis which will 
afford very satisfactory income re- 
urn, with every current indication 
pointing to maintenance of present 
dividend rates or possible increases. 
By making a balanced selection from 
he stocks included in the accompany- 
ing tabulation, the investor can 
obtain a yield of 5 per cent or bet- 
er. Although the small investor 
may not be in a position to buy stocks 
like American Can or Norfolk & 
Western or even American Telephone 
& Telegraph in blocks of 10 or more 
shares, it is always feasible to pur- 
chase these stocks in lots as small as 
one or two shares. The minimum 
brokerage commissions will not 
greatly reduce the effective yields. 

American Tel. & Tel. is, in many 
ways, in a class by itself. Indefinite 
maintenance of the $9 dividend rate 
is not predicted, although there is 
no indication of a reduction in the 


immediate future. It is generally 
conceded that the stock is discount- 
ing a reduction in the dividend rate, 
at some time in the future, to $7 or 
possibly $6. Even on the basis of 
the latter rate, the issue would yield 
5.4 per cent at current market prices. 
As a utility company, American Tel. 
& Tel. is not free from the possibil- 
ity of adverse political developments, 
but its position to survive political 
storms is much stronger than that 
of the majority of public utility hold- 
ing companies. As far as the pres- 
sure for rate reductions is concerned, 
this is nothing new; it is not likely 
to prove catastrophic. As the presi- 
dent of the company recently ré- 
marked, the company has never been 
free from such pressure in all the 
many years of his association with 
it, but the record of earnings has 
been gratifying. 

The effects of political develop- 
ments upon United Gas Improvement 
have been and may continue to be 
more far reaching. Therefore, con- 
tinuance of dividend payments is not 
as well assured as it is with respect 
to the other issues in the group. 
However, the company is one of the 
most conservative of the electric util- 


STOCKS FOR THE AVERAGE INVESTOR 

Recent Dividend Earned Per Yield 

Stock: Price Rate Share 1934 % 

Amorionn Com... 120 *$5.00 $6.72 4.17 
American Tel. & Tel......... 111 +9.00 6.52 8.10 
Columbian Carbon.......... 80 4.00 3.93 5.00 
re 20 1.00 1.44 5.00 
Endicott-Johnson........... 60 3.00 $4.34 5.00 
General Foods.............. 35 1.80 2.12 5.14 
Liggett & Myers B.......... 104 *5.00 5.92 4.81 
Norfolk & Western......... 167 *10.00 13.90 5.98 
ar 21 1.00 0.59 4.76 
United Gas Improvement.... 13 + §1.00 1.19 7.69 


*Including extras. {See text. 


tYear ended November 30, 1934. §Indicated rate 
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ity holding companies, and it is evi- 
dent that the management will do 
everything possible to maintain an 
investment standing for the stock, 
which is held in large amounts by 
estates, trusts and institutions. 
Earlier in the year the management 
stated: “While the directors realize 
that maintenance of the current divi- 
dend rate is of great importance to 
many of our stockholders, it would 
be very unwise to make any predic- 
tion as to the future. However, it 
is the hope of directors, based on 
management’s estimates, that a quar- 
terly dividend of 25 cents a share 
can be maintained for the balance 
of the year.” 

Despite all the uncertainties, in 
the general railroad outlook, Norfolk 
& Western’s common stock is a “blue 
chip” and will doubtless continue in 
this classification. One reason is to 
be found in the company’s very low 
ratio of funded debt. As of Decem- 
ber 31, 1934, funded debt accounted 
for only 34 per cent of total capital- 
ization. The ratio will be much 
lower after July 1, 1935, when the 
divisional first lien 4s, 1944, $34.6 
millions of which are outstanding, 
will be redeemed. The company’s 
earnings have held up remarkably 
well in the face of increased operat- 
ing expenses. It is very strong finan- 
cially, properties are in excellent 
condition, and the steady demand for 
the very high quality bituminous 
coals which make up by far the 
greatest part of the road’s traffic 
assures stable gross revenues. 


Radio Instability 


VER since the big boom of 1929, 
the radio market has been nigh 
saturation point. With about 18 mil- 
lion radios in about 20 million homes 
wired for electricity, there is not 
much margin for original equipment 
sales. Replacements dominate the 
market. So it has been natural for 
radio companies to look elsewhere. 

Many companies have gone into 
refrigerators and other electrical 
sidelines. But the real break out has 
been in the tube business. Leading 
companies are selling tubes—either 
manufacturing them themselves, or 
having them manufactured to speci- 
fications. And the result: chaos. 

Another wave of price cutting has 
broken out in radio tubes. Radio 
Corporation of America has cut 
prices and with that step has re- 
scinded its policy of selling tubes to 
dealers on consignment. On that 
basis, RCA did not get an adequate 
share of the tube market. That held 
up the price for RCA tubes, but other 
tubes undercut. 

Now the war is on again. RCA 
has cut. So has Philco. So have 
others. Just another sample of radio 
instability. 
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New Problems for 


Chain Grocery Shares? 


Failure of the various legislatures to enact legislation 
discriminatory to the chain suggests that most im- 
portant immediate consideration of the states is for 
revenue producing measures, with the general sales tax 
increasing in popularity. However, the grocery chains 
now have other problems with which to contend. 


HE interim statements for the 

leading grocery chains which 
should be shortly at hand are ex- 
pected to reveal a further diminu- 
tion in profit margins despite gen- 
erally higher dollar sales volume in 
the quarter and better average retail 
sales figures. The flaw in the pic- 
ture is that the monthly figures do 
not reveal the true competitive posi- 
tion of the industry, nor the diffi- 
culties of maintaining the relatively 
small profit margins of even the most 
efficiently managed chains. 


A Point of Saturation? 


It has been evident for some years 
that the period of volume growth of 
the grocery chains was nearing an 
end; and that a reasonable stability 
in sales was all that might be ex- 
pected. The position of the chains 
as large scale buyers has suffered 
through the growth of the voluntary 
associations and better cooperation 
of the independent merchants. The 
effects of the drought have further 
weakened their competitive standing 
through the creation of a shortage 
of some foods. Competent observers 
believe the small merchant now is 
able actively to compete with the 
chains on the basis of both price and 
services. That the chains are begin- 
ning to recognize their less favorable 
status can be discovered in the trend 
toward the super markets in the 
large cities and in the policy of 
withdrawing from the smaller com- 
munities as rapidly as possible. 

According to statistics of the in- 
dustry, the average net income per 
store is around $1,200 per annum. 
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Probably that average is not now 
being maintained. Increased taxes 
are reducing earnings; wages are 
steadily increasing and will without 
doubt continue to advance. In the 
background is the activity of the 
labor unions to gain control of the 
employees. Thus far unionization has 
not made much progress; but in 
some sections of the country, notably 
around Minnesota, the organizers 
have at least gained a foot-hold. 
Success in that territory would in- 
dubitably lead to greater efforts in 
other parts where the chains are 
more heavily concentrated. 

While even under present condi- 
tions it might be possible for the 
chains to maintain unit profits rea- 
sonably well by adjusting retail 
prices sufficiently to absorb the in- 


creased labor and food costs, a new 
series of price wars among the com. 
panies has sprung up, creating a new 
problem and effectively preventing 
any substantial price advance. The 
wave of price cutting, instituted by 
the largest chain, started in New 
England last fall and has spread rap. 
idly to other sections of the country, 
showing little sign of abating at 
present. The use of special sales 
with loss leaders has increased, fore. 
ing almost all companies to make 
reductions to meet the competition. 
Customer resistance, which has been 
growing in the face of food shortage, 
has added to the problem, with buy- 
ing more selective; thus offering 
advantages to the chain which has 
the lowest prices. 

In the face of mounting costs and 
greater price competition, any rep- 
resentation in the common shares of 
the chain groceries should be con- 
fined to a small proportion of one’s 
total funds, and holdings retained 
only on the basis of reasonably secure 
income. The only possible exception 
under present conditions is Jewel 
Tea, which is more of a special situ- 
ation. Purchases of that stock may 
be considered at present levels, 
around 53, for income (yield, 5.7%) 
and the possibilities of moderate 
appreciation during the longer term 
future (Factograph No. 34.) 


4 United Drug 5s — 


A Good Yielding Bond 


Status of United Drug 5s, due 1953, which are available 

on a liberal yield basis, has been improved by proba- 

bility that no new food and drug legislation will be 
enacted in current Congressional session. 


T CURRENT levels around 90, 

the United Drug debenture 5s 
due 1953 are selling to yield 5.9 per 
cent to maturity and 5.6 per cent 
per annum. The issue does not 
qualify for lists seeking: a_ re- 
dundancy of safety, but may be re- 
garded as suitable for average in- 
vestment purposes where income and 
the possibilities of moderate price 
appreciation are desired in a good 
grade bond. 

Reflecting the benefits from the 
rehabilitated Liggett Company 
(which was repurchased in 1933 
from the trustees in bankruptcy 
after certain lease obligations had 
been adjusted and the chain placed 
on an_ efficient operating basis 
through certain economies) the com- 
pany showed a substantial earnings 
recovery last year. After including 
profit from sale of investments, net 
income amounted to $1.8 millions. 
Charges on the $36.7 millions funded 
debt (practically all of which con- 
sists of the debenture 5s) were 


covered 1.97 times whereas in 1933 
only 89 per cent of charges was 
earned. The increase in profits aug- 
mented working capital position; at 
the year-end current assets, includ- 
ing $12.8 millions cash and equiva- 
lent, amounted to $34.6 millions as 
against current liabilities of $5.9 
millions. Net working capital was 
equal to 78 per cent of the principal 
amount of funded debt outstanding. 


A Leader in Its Field 


The company is one of the leading 
manufacturers of drugs, stationery 
and many other items which are sold 
under established brand names in- 
cluding “Rexall” and others. In 
addition, the subsidiary Liggett 
Company operates around 600 retail 
drug units; this division has been 
very profitable under normal condi- 
tions and now appears to be regain- 
ing its former status. Some 10,000 
Rexall dealers, scattered throughout 
the country, distribute around 85 
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per cent of the manufactured 
products. With the retail subsidiary 
now operating satisfactorily and with 
the other activities on a profitable 
basis, the earnings protection of the 
debenture 5s seems comfortable and 
the issue should tend to improve in 
investment favor. The sinking fund 
will retire $750,000 of the bonds 
each year by purchase; the issue is 
callable at 105 to September 15, 
1936; thereafter at a decreasing 
scale. (Factograph No. 336, Last 
B&B, March 20.) 


TVA— Another 
Model Child! 


HE model child is a bust—lit- 

erally. The youngster must be 
in plaster of paris, or marble—form 
without substance. But let the model 
child speak, run, act, and there is 
trouble. Children are children. 

Such a model child, purportedly, 
was the Ontario Hydro Commission. 
It was all right on paper. But in 
operation! It has just reported its 
third consecutive annual deficit— 
$3 millions for the fiscal year ended 
October 31, 1934. 

All Ontario is enraged about it. 
The commission, in political efforts 
to extricate itself, has demanded that 
companies with which it has power 
contracts alter those contracts. It 
may not be honorable to demand 
changes in contracts, but it is expe- 
dient politically. And that, seem- 
ingly, is what counts. 


Uncle Sam’s Pride and Joy? 


In the United States we have our 
own model child. It is still a baby, 
but it is a brawny one. The danger 
is that it may become a brat. Con- 
sumers of electric light and power 
look forward hopefully to this young- 
ster. He is going to do wonderful 
things. 

Electric rates charged by private 
public utility companies are too high. 
This model child will show them. He 
will have “yardstick” rates. And he 
is getting all manner of parental 
nurturing toward that purpose. He 
uses a U. S. Government frank on 
his postage. He has had properties 
donated. He pays virtually no taxes, 
He sets up his accounts according to 
his desires. 

The model child is the Tennessee 
Valley Authority—the precocious 


contribution of the Roosevelt Admin- — 


istration to the United States power 
problem. Let us hope he does not 
turn out as ironically as that other 
North American model—the Ontario 
Hydro Commission, 

If he does, taxpayers on this con- 
tinent will have two brats where 
only one was before. These modern, 
model children! 
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PREVIEW 


of Coming 
Offerings: 


LTHOUGH a number of corpo- 

rate refunding operations are 
currently in process of negotiation, 
only one important issue (in addi- 
tion to those reviewed two weeks 
ago) has yet reached a sufficiently 
advanced stage to warrant discus- 
sion. A brief summary thereof is 
presented together with available 
facts taken from the registration 
statement: 


Authority from 
the SEC is being 
sought by Union 
Oil Company of 
California to issue 
$6 millions prin- 
cipal amount of serial debentures due 
$1.2 million annually from May 1, 
1936, to May 1, 1940, with interest 
rates varying from 1} per cent to 

i per cent; and $7.5 millions prin- 
cipal amount twelve-year convertible 
debentures due May 1, 1947, with a 
coupon of not over 4 per cent. The 
proceeds of the financing are to be 
used to refund $13,463,000 5 per cent 


Union Oil to 
Sell Notes and 
Debentures 


debentures called for payment June 
1, 1935, at 102. The debentures due 
1947 are convertible into the capital 
stock at $25 a share on or before 
May 1, 1939; at $27.50 per share 
thereafter before May 1, 1943; and 


‘at $30 a share thereafter until ma- 


turity. The company is one of the 
major integrated oi] units with mar- 
keting operations confined largely to 
the Pacific Coast. Conditions in that 
territory have greatly improved 
since the establishment of the Pacific 
Coast petroleum agency last June and 
earnings have shown progressive 
gains. The convertible debentures 
offer a valuable call on a conservative 
speculation in the oil industry and 
appear satisfactory for most lists. 
Even under the unfavorabie condi- 
tions in the industry which existed 
a few years ago the company earned 
interest requirements by a_ good 
margin and should be able to improve 
on this showing under more normal 
operations. The debenture notes 
qualify for conservative funds seek- 
ing nearer maturities. 


Corporate Oddities 


COLT’S PATENT FIRE ARMS MANU- 
FACTURING COMPANY is a big name 
for a comparatively small enterprise— 
total assets about $8.5 millions. 

AMERICAN WATER WORKS & ELEC- 
TRIC owns 8,000 acres of land in Sac- 
ramento Valley, Cal., devoted to or- 
chards, general farming and grazing. 

NEW JERSEY BELL TELEPHONE oper- 
ates a smelting plant to melt down 
“phony” nickels collected in public tele- 
phone boxes. 

THE BANK OF THE MANHATTAN 
COMPANY is an outgrowth of the old 
Manhattan Company, originally founded 
to supply New York with water—which 
it did from 1799 to 1842. 

PHILADELPHIA ELECTRIC STORAGE 
BATTERY COMPANY sells more radio 
sets than does Radio Corporation of 
America. 

PITTSBURGH COAL’S preferred stock 
accumulations carry interest. 

JEWEL TEA’S sales of tea account for 
less than five per cent of the company’s 
total; coffee accounts for nearly 50 
per cent. 

MARANCHA CORPORATION’S year- 
end balance sheet shows cash holdings 
of $4,482,217; total assets were the 
same figure. 

KRESGE DEPARTMENT STORES, INC., 
owns no interest in the Kresge Depart- 
ment Store; its 50 per cent interest 
was sold in 1931. 

DIAMOND MATCH COMPANY is the 
largest manufacturer of golf tees. 

COLGATE-PALMOLIVE-PEET in 1934 
paid out more than twice as much in 
taxes as it did to its stockholders. 


PACIFIC MILLS has all its plants lo- 
cated this side of the Rocky Mountains; 
none is even near the Pacific Ocean. 

ATLAS POWDER manufactures no 
military explosives. . 

CACHE LA POUDRE COMPANY (Sub- 
sidiary of Great Western Sugar) 
which means “hide the powder” was 
formed to “hide away” the parent com- 
pany’s surplus in the form of govern- 
ment securities. 

MONSANTO CHEMICAL (Holy Moun- 
tain) perpetuates the maiden name of 
the founder’s sweetheart, Olga Mon- 
santo, who later became Mrs. G. M. 
Queeny. Mr. Queeny is still pres‘dent 
and director of the company. 

CONTINENTAL INSURANCE’S regular 
dividend rate is 48 per cent. It pays 
$1.20 regularly on a $2.50 par stock. 

AMERICAN HIDE & LEATHER pre- 
ferred, which sells around 23, carries 
$210.75 a share accumulated dividends. 

AMERICAN TOBACCO carries life in- 
surance on its president amounting 
roughly to $1 per share of combined 
common and class B stock. 

EASTMAN KODAK has been “dating” 
its products for over 20 years—despite 
the recent furore over “dated” coffee. 

ERIE RAILROAD common stock fre- 
quently sells higher than the road’s 
second preferred shares. 

CHASE NATIONAL BANK’S common 
stock has the unusual par value of 
$13.55 a share. 

AMERICAN ZINC, LEAD & SMELTING 
preferred is entitled to cumulative 
dividends of 24 per cent per annum: 
$6 per share on $25 par value. 
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PASSING 


IMPRESSIONS 


By EUGENE KatTz 


It is unfortunate for the investors 
in railroad securities that the presi- 

a dents of the roads saw so late the 

necessity for enterprise and for the 

Costs conservation of cash. Now that certain 

politicians are seeking their virtual 

confiscation or destruction along with the utilities, the 

road officials have suddenly awakened to crusade for 
their jobs and the public’s investment. 

Perhaps railroad officials are as underrated now as 
they were overrated before, and with only a little im- 
provement in national business, and only a little sur- 
cease from laws, taxes and politicians they can restore 
earning power so that no more important bankruptcies 
will occur and no court will permit their being taken 
over by the Government. While a road like the New 
York Central, which is symbolic of all roads, can boast 
of the number of its air conditioned cars, and can say 
what none other can, that it is running the world’s 
fastest freight train, eleven hours between New York 
and Buffalo, it is defending or fending off seven new 
attacks against its treasury. The total added cost to 
all the railroads if the seven bills were passed would 
be $1 billion a year. No politician ever seems to think 
of how to add to revenues. 

Legislators of former days used to have investments 


ain most national enterprises, just as non-political . 


citizens had. It must be that the. legislators of today 
have no capital to invest or that they have found a safe 
depository somewhere unknown to others, for how else 
can one explain their happy acquiescence in all de- 
structive legislation? 


There is another side to the railroad 

Railroad picture. The depression has brought 

ek out nothing so startling as the rapidity 

" with which railroad cash has declined 

Dwindles since 1929. This is in contrast to the 

sustained balances of utilities and the 

larger manufacturing corporations. It will be protested 

that taxes, inimical legislation and restored wages 

militated against the railroads, but these adverse fac- 
tors came more recently. 

The fact is that railroad managements were late in 
realizing that there was a depression and guessed as 
badly the depth and extent and duration of it as they 
guessed badly in other matters. What manufacturing 
corporation could have survived such a bad guess as 
the St. Paul made, that an investment estimated to 
cost $60 millions actually cost $250 millions? The per- 
fection of the Diesel engine and of streamlined cars 
and coal-driven locomotives that run 100 miles an hour 
has changed the railroad operating picture materially. 
The advantage of electrification over coal has not yet 
been definitely determined. As in the case of the utili- 
ties, coal may continue to be king. 

But railroad officials have always been a law unto 
themselves. They bought into each other’s properties 
through the worst of the depression, into roads only 
a few months from bankruptcy, so that in a further 
few months the buyers were almost as bankrupt as the 
roads they bought. Now the roads have reached that 
stage where Senator Wheeler, author of much Socialist 
legislation, believes that they are so punch-drunk and 
their stockholders so somnolent as not to feel it if the 
Government takes them over January 1, 1936. 
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Administrative Washington’s time is 

not all spent in devising methods 

Cannes of disposing of biliions of cash. A 

bureau no more than thinks it has 

struck a bright idea which might 

create new business, and announces it 

to an eager nation, when it becomes so busy defending 

the idea against attacks from those who foresee per- 

sonal injury in its application that there is little time 
to carry the idea into effect. 

The NRA and the AAA went into operation before 
a bewildered people knew what was being attempted. 
It was nearly a year before complaints were articulate 
enough to make revision imperative. Other bureaus 
did not fare so well. Protests came with the first 
announcement. It was evident that plans could not be 
charted that would help industry and not hurt the con- 
sumer or benefit manufacturers and not injure mer- 
chants. That is why the Government quickly reduced 
the importance of the consumers’ bureau, now prac- 
tically an abandoned enterprise. 

As the consumer is not organized, except in theory 
through self-appointed but uninfluential associations, 
prices of goods consumed have gone against him in all 
directions. Living costs are steadily climbing, with 
meats already approaching prohibitive prices for the 
average householder. The net result will be a buyers’ 
strike. The Government should have known that prices 
artificially controlled by pegging, processing taxes and 
other devices cannot go anywhere but up; that in the 
machine age labor has never been reemployed as rapidly 
as inventories have risen, that wages have never kept 
pace with the increased cost of goods and services. 


Please 


Everybody 


Our attempts to stimulate foreign 
Complaints trade have not been received with more 
enthusiasm than have our domestic 
attempts at friendliness between com- 
peting industrial classes. .Our Secre- 
tary of State, whose specialty is the 
tariff, has worked assiduously for a year to make favor- 
able arrangements with other nations. 

Seven such reciprocal tariff treaties were made when 
a wail arose from the steel and textile industries to 
cease and desist. Steel circles fear Belgium with its 
now devalued belga and cotton mills fear Japan because 
of her low labor costs. While importation of pig iron 
and steel are at present negligible, the Iron & Steel 
Institute urges its members to make their fight now 
before the consequences of reciprocity become serious. 

In addition to having agreed to pay higher wages 
than those paid by southern mills, the New England 
cotton mills are confronted with competition from 
Japan, which, paying 23 cents a day to operatives, can 
deliver finished cotton cloth to the Atlantic seaboard 
at a much lower price per yard than it can be manu- 
factured for here. The Governors of the New England 
states, who have jointly appealed to the President for 
redress, consider the Japanese invasion menacing to the 
existence of the industry in their territory. Many mills 
have already closed, and the Amoskeag Mills, employing 
16,000 people, may follow. 

The plea is for a duty equivalent to American cost 
of production plus 10 per cent, the abolition of the 
cotton processing tax or its payment from the work- 
relief fund, and the downward revision of wages. 


Against 
Tariffs 
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State Commission to Aid 


Mortgage 


Investors 


The New York State Commission recently created by 

the New York Legislature has broad powers, and its 

members have qualifications which give promise of 

rapid progress toward solution of the problems of 
mortgage investors. 


the mortgages and certifi- 
cates issued by the New York 
title and mortgage guarantee com- 
panies are held either directly by, or 
for the benefit of, many thousands 
-of investors in many different parts 
of the country, the operations of the 
new State Mortgage Commission will 
by no means be of merely local 
significance. One phase of its ac- 
tivity which will be of particular 
interest to mortgage and certificate 


holders is represented by the bureau. 


of information (at 115 Broadway, 
New York City). The Commission 
emphasizes that the new bureau of 
information will do everything pos- 
sible to make it easy for the investor 
to obtain up-to-date information as 
to the status of his holdings. 


Rehabilitation Still Carried On 


The rehabilitation of the New 
York mortgage companies which 
were unable to meet their guarantees, 
and of their certificate issues, is 
still being carried on by the office 
of the State Superintendent of In- 
surance. A great measure of prog- 
ress has been achieved and the task 
had been about half completed. 
Court hearings covering reorganiza- 
tions under the Schackno law, and 
by other methods have been com- 
pleted for 2,691 issues having a 
total principal amount of $308 mil- 
lions, and final court orders have 
been entered on 1,981 issues with an 
aggregate principal amount of $142 
millions. Issues totaling about $125 
millions are not regarded as being 
in need of immediate reorganiza- 
tion. The total of outstanding 
certificates is about $800 millions. 

These figures give some idea of 
the complexity of the job which the 
Mortgage Commission will take over. 
Its organization is being buiit up 
with care, and a month or two more 
will pass before the transfer of the 
work from the Insurance Depart- 
ment is effected. The establishment 
of the new authority does not mean 
that the plans now under way will 
be disrupted. Many of the readjust- 
ment plans started by the Superin- 
tendent will be carried through with- 
out essential change. However, the 
broader powers given to the Com- 
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mission and certain changes in re- 
organization requirements’ should 
greatly expedite those readjustments 
which are not in an advanced stage. 
One of the most important provi- 
sions is that which necessitates dis- 
approval of a plan by holders of at 
least one-third of a certificate issue 
to bring about its rejection. The 
Schackno law requires written assent 
of two-thirds. 

The law creating the Commission 
gives it a number of special powers. 
It may collect principal and interest 
on bonds and mortgages, rents and 


other income, making disbursements 
for expenses, taxes, etc., and dis- 
bursing any amount remaining to 
certificate holders; operate, manage 
and rehabilitate properties underly- 
ing the mortgages; carry on fore- 
closure proceedings; purchase prop- 
erties at foreclosure sales and other- 
wise acquire title or possession of 
properties covered by mortgages 
under its jurisdiction; support or 
oppose any plan of reorganization 
promulgated by any interest; act as 
trustee; negotiate with agencies of 
the Federal Government, the State 
of New York and others for loans or 
other aid to holders of mortgage in- 
vestments. The last named power 
is intended to provide funds to dis- 
tressed investors without sacrifice of 
their holdings. 

The Commission has limited 
powers to effect what it calls 
“simple reorganizations,” temporary 
arrangements under which maturity 
dates of mortgages or interest pay- 
ments may be extended, temporary 
interest reductions effected, and 
other changes made. However, 
“structural reorganizations” of a 
permanent character must receive 
the approval of the state courts. 


McCall as a Stock for Income 


Selling at 30 to yield 6.6 per cent on the basis of a 

dividend which has been maintained throughout the 

depression, McCall is attractive for income and not 
entirely devoid of profit possibilities 


ONSPICUOUS because of its 
ability to maintain profits 
throughout the depression when 
practically all of the other publica- 
tion leaders were reporting losses 
and suspending dividends, McCall 
can now boast of carrying more than 
20 per cent of the total advertising 
lineage of the six leading women’s 
magazines. Just a decade ago its 
share was a nominal 10 per cent. 
The achievement of lifting McCall’s 
magazine to a position of leadership 
in the women’s publication field is 
being followed by attempts to dupli- 
cate the record with Redbook, another 
of the company’s periodicals. New 
features have added 150,000 new 
readers in the past several months 
and have also helped the recent trend 
of advertising lineage, which fol- 
lows: 


Adv. —REDBOOK—- —McCALL’'S— 
Lineage: 1934 1935 1934 1935 
11,391 22,510 20,477 
Feb. .... 14,692 18,693 41,201 46,045 
Mar. 13,635 17,330 51,428 46,675 
Apr. 16,984 20,664 54,765 56,168 
4 Mos. 52,219 68,078 169,904 169,365 


The 30 per cent increase in Red- 
book lineage during the first four 
months, while McCall’s lineage has 
remained practically stable for the 
period, provides basis for the expec- 


tation that earnings during the cur- 
rent half-year will compare quite 
favorably with the $1.43 a share re- 
ported for the first six months of 
last year. It is interesting that 60 
per cent of McCall’s annual earnings 
normally accrue in the first half- 
year, due partiaily to the high sea- 
sonal demand in the pattern division 
during the Easter season. And this 
year will be no exception as the de- 
mand for patterns has been the 
largest in several years. 


An Increased Dividend? 


There is fair prospect that earn- 
ings for the current six months will 
exceed $1.50 a share, or over 75 per 
cent of the $2 annual dividend re- 
quirement. As the company has 
neither bonds nor preferred out- 
standing ahead of its 539,360 no par 
common shares and enjoys the best 
financial position since 1930, a higher 
dividend or an extra before the year- 
end would not be surprising. The 
stock cannot be regarded as an 
active feature, but to the patient 
investor requiring a_ better-than- 
average income the issue is not with- 
out possibilities of long term profits. 
(Factograph No. 271, Last B&B, 
Feb. 13.) 


419 


A 
inde 
*. 
lag 
¢ 


STOC 


= 


FUTURE REFERENCE 


American Water Works & Electric Co., Inc. 


ORIGINATED as a water supply and 
land enterprise, company now derives 
about 60 per cent of its gross from elec- 
tricity; about 29 per cent from water service. 
It is a holding company and subsidiaries operate in wide 
area, ranging from New York to California. 

Management is experienced. 

Fairly heavy capitalization. Subsidiary funded debt, 
$161.6 millions; subsidiary preferred stocks, $87 millions; 
own funded debt, $25.9 millions; 200,000 shares $6 pre- 
ferred stock, no par; 1,741,008 shares of no par common. 

Good financial position. Net working capital, December 
31, 1934, $5.9 millions; cash, 
AMER, WATER WORKS & ELECTRIC $7.6 millions; accounts receiv- 
able, $5.2 millions. Working 

= 5 value of common, 51 per 
“4 OU share. 

AT ; ; Dividends on preferred stock 
paid regularly since issuance, 
1927. Payments on common 
have varied, starting with 40 
cents a share in 1927 and 
reaching $3 a share in 1931. 
In addition, stock dividends 
have been paid from time to time. Present rate on com- 
mon 80 cents annually. 

Earnings depend in large part on general business ac- 
tivity, inasmuch as bulk of company’s subsidiaries operate 
in highly industrialized regions. Income from water opera- 
tions has been generally stable. Substantial prior capital- 
ization exerts a high degree of leverage on common share 
earnings. Political agitation is an adverse factor. 

Preferred is a semi-speculative issue for income; common 
is speculative. Appraisal Rating of Common: C. 

Earnings are reported monthly on a 12-month basis. 


No. 337 


9 
1927 1928 1929 1930 1932 1932 1933 1934 


Adjusted to various stock 
dividends, 1927-1930 


Bon Ami Company 


MANUFACTURES a cleaning and polish- 
No. 338 ing compound in cake and powder form, 
which is sold under the nationally advertised 
trade name “Bon Ami,” and is used on glass, 
tiles, porcelain, and so on. Product reaches consumers 
through retail grocers. Mining operations for obtaining 
feldspar, a principal ingredient, are conducted by sub- 
sidiaries. Warehouses maintained in 40 cities in United 
States. 

Management has been successful in maintaining its 
markets and has substantial stock interest in the company. 

Simple capital structure. No bonds; no preferred stock; 
86,800 shares of no par participating class A, entitled to 
non-cumulative dividends of $4 
a share; 199,800 shares of no 


BON AMI CLASS “A 


par class B stock. After class fi Oo 
B receives $2.50 a share, class OY OF 
A participates in additional 
distributions. 

Strong financial position. 
Net working capital, Decem- AVA AV 
ber 31, 1934, $2 millions; cash a Abd 

1927 1928 1929 1930 193) 1932 1933 1934 


and marketable securities, $1.5 
million. Working capital ratio: 
10.2-to-1. Book value of class 
A, $17.28 per share. 

Rather liberal dividend policy. Payments made regu- 
larly on class A at $4 rate, with participating extras in 
each year since 1929. Currently, A stock is on $4 regular, 
$1 extra basis; B stock $2 regular, plus extras. 

Advertising is dominant factor in earnings, inasmuch 
as company must hold its relative position in domestic 
cleanser market, which is comparatively stable and near 
saturation. Company is developing foreign markets. 

Class A stock is good medium for income. Appraisal 
Rating of Class A Stock: A+. 


. RECENT QUARTERLY EARNINGS PER SHARE OF CLASS A STOCK: 


Earnings do not give effect 
to participating feature 


1933 —— --—— ——— - 1935 
Jime 30 Sept. 30 Dee. 31 Mar. 31) June 30) Sept. 30 Dee. 31 Mar. 31 
$3.13 $3.05 $4.02 $2.61 $3.65 $3.21 $3.09 $2.55 
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Cutler-Hammer, Incorporated 


A MANUFACTURER of electrical control 
No. 339 apparatus and other electrical equipment, 
especially automatic motor starters and 
speed regulators, rheostats, industrial safety 
switches, elevator controls and wiring devices. 

Management is well regarded in the trade; has shown 
aggressiveness in developing new devices. 

Simplest capital structure. No bonds or preferred; con- 
sists solely of 329,600 shares of no par value common stock. 

Good working capital position. Net working capital as 
of December 31, 1934, $2.6 millions; cash, $334,726. Work- 
ing capital ratio, 7.6-to-1. Book value per share, $18.79. 

Generous dividends paid 
from 1924 to 1930. No dis- 
bursements since end of 1930. 
5 | oa The company’s largest mar- 
eer—aes =a ket is in industrial types of 
Uso electrical control equipment; it 
paratus to plants of many 
per snore dustries, including oil, motion 
1927 1978 1929 1930 1931 1932 1933 1934 picture, refrigeration, public 
utility, building, radio, auto- 
mobile, steel and rubber in- 
dustries. Consequently, de- 
mand for company’s products depends upon rate of new 
plant installations. Slow rate of industrial replacements 
and new plant construction during depression affected 
Cutler-Hammer’s earnings, but sizable potential market 
thereby doubtless built up. 

Common stock one of the more speculative of the elec- 
trical equipment group. 

Appraisal Rating: C. 


*RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


CUTLER HAMMER 


Earnings adjusted to 20 per cent 
stock dividend in 1930 


-1932-- 1933 1934 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
D$1.35 D$0.89 D$0.61 $0.21 $0.32 D$0.12 


*Interim earnings not published prior to 1932. 


The International Printing Ink Corporation 


ONE of the leading producers of printing 
and rotogravure inks, typewriter rib- 
bons, carbon paper and a variety of supplies 
for the printing and allied trades. Distribu- 
tion made directly to publishers, printers, newspapers and 
industrial plants. Foreign business formerly accounting for 
about one-third of annual volume is becoming less important 
because of gradual disposal of foreign subsidiaries and con- 
centration upon domestic production. 

Under aggressive and efficient management. 

Simple capital structure. No bonds; 51,662 shares 6 per 
cent cumulative preferred ($100 par) and 268,893 shares 
no par common. 

Strong financial position. 

, $6.8 millions; cash, $2. 
ratio: 11-to-1. ook value o 30 
common, $19.05 a share. “4 

Irregular dividend record. 
Preferred dividends _ paid 
regularly since formation of 

ividends discontinued in No- : 
vember, 1930. Special distribu- 928. 
tions totaling 50 cents a share 
made in 1934 and 25 cents early in 1935. No fixed rate in- 
dicated so far. 

Most important earnings factor is demand for printing 
ink from newspapers and magazines which in turn depends 
upon status of general prosperity. 

Preferred stock has investment merit. The common’s 
speculative appeal is based principally upon possibilities of 
larger returns. Appraisal Rating of Common: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON 
—-1933 
Mar. 31 June 30 Sept. 30 Dee. 31 


No. 340 


INTERNATIONAL PRINTING INK 
75 


Price Range 


1927 1928 1929 1930 1931 1932 1933 1934 


1934 
Mar. 31 June 30 Sept. 30 Dee. 31 


D$0.75 D$0.39 $0.42 $0.28 $0.69 $0.77 $0.49 $0.10 
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May Department Stores Company 


PERATES six established department 
stores located in Akron, Cleveland, Los 


No. 341 Angeles, Denver, St. Louis and Baltimore. 


Stores are modern and well equipped to 


handle a diversified line of merchandise. Each store is a 
complete unit and has its own buying department, although 
the New York office does a large proportion of the pur- 
chasing. Company has adopted many innovations such as 
day nurseries, barber shops, restaurants and other special 
features. 

Management is able and progressive. 

Good capital structure. Bonds and loans, due serially 
beginning 1936, $9.4 millions (all subsidiary obligations) ; 
no preferred; 1,230,414 shares 

MAY DEPARTMENT STORES of $10 par common. ee 
125 Strong financial position. 


Frce Net working capital, January 
50 
2 


31, 1935, $27.6 millions; cash 
farnec per share 


and equivalent, $10.3 millions. 
$6 Working capital ratio: 6.5-to-1. 
37) Book value of common, $37.03 
per share. 

Dividends paid uninterrupt- 
edly since 1911. Present rate, 
$1.60 per annum, established 
1934. 

Stores operated have had long records of achievement; 
have reflected benefits from population growths of terri- 
tories served. However, competition has greatly increased 
in the past decade and not all of the advantages of large- 
scale buying have been retained. Future earnings are 
dependent upon conditions in communities served, including 
economic development of the various cities, and ability to 
compete with the rapidly growing variety chains. 

Stock is one of the more conservative merchandising 
speculations. Appraisal Rating: B+. Publishes earnings 
only once a year. Fiscal year ends January 31. 


1922 1928 1979 1930 1931 1937 1933 1934 


Earnings adjusted to various 
stock dividends 


Midland Steel Products Company 


OWNS plants in Cleveland and Detroit, 
manufacturing various parts for the 
automotive industry, including frames and 
brakes, and also other stamped, cast, welded, 
or worked iron and steel products. Automotive industry is 
by far the largest outlet. 

Management well regarded for its ability and experience. 

Capitalization relatively simple and conservative. First 
preferred, 94,925 shares 8 per cent cumulative ($100 par) ; 
57,900 shares second preferred $2 non-cumulative (no par) ; 
234,915 shares no par common. 

Financial position strong. Net working capital, December 
31, 1934, $5.9 millions; cash and marketable securities, $4.2 
millions. Working capital 
ratio: 8.1-to-1. Book value of 
common, $2.57 per share. * TH 

First preferred received full fj; 
dividends to the end of 1934, {| an 


No. 342 


MIDLAND STEEL PRODUCTS 


Price Range 


although payments in that 0 ao 
year and in 1933 were made gar 
irregularly. Disbursement of Z ry 
$2, May 3, completes payments Shere $3 


1927 1928 1929 1930 1931 1932 1933 1934 


through April 1. Second pre- 
ferred and common have re- 
ceived no dividends since Jan- 
uary, 1932. 

Business and profits depend primarily upon activity in 
the automotive industry, and recovery in that field mate- 
rially aided it during the past two years. 

The first preferred offers a very substantial, though 
somewhat speculative, income return; the other two issues 
are essentially speculative. 

Appraisal Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Earnings adjusted to 
recapitalization in 1930 


1933 
Mar. 31. June 30° Sept. 30 Dee. 31 


D$1.20 $0.32 $0.51 D$0.63 $0.02 D$0.59 $0.37 


Phillips Petroleum Company 


‘T BROUGH expansion and internal develop- 
ment in recent years has become one of 


N 43 
3 the major integrated and diversified units 


of the industry. Holds substantial crude 


Mar. 31) June 30) Sept. 30 Dee. 31 


reserves and distributes products extensively in some six- 
teen states in the central portion of the country. Reputed 
the world’s largest manufacturer of natural gasoline. 

Management is of long experience and demonstrated 
capability. 

Capital structure relatively conservative. Funded debt, 
$25.9 millions; no preferred stock; 4,153,235 shares no par 
common. 

Strong financial position. Net working capita! increased 

from low of $5.9 millions at 
the close of 1931 to $21.6 mil- 
lions, December 31, 1934. Cash, 
$6.2 millions. Working capital 
ratio: 3.9-to-1. Book value of 
OsOC.,.| common, $32.55 per share. 
Common dividends lapsed 
early in 1931; resumed Febru- 
1927 1928 1929 1930 1931 1937 1933 1934 
a share on March 1, 1935. 

Present status of integration 
is fairly complete, so that 75 
to 85 per cent of crude output is processed and distributed 
by the company itself through more than 8,000 owned and 
controlled outlets, including dealers and bulk and service 
stations. Thus gasoline price is largest earnings influence, 

Stock is somewhat speculative and in general is respon- 
sive to the changing trends of the industry. 

Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


PHILLIPS PETROLEUM 


Proce Range 


tarned per share 


Earnings adjusted to 5 per cent 
stock dividend in January, 1930 


1933 1934 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.52 D$0.76 $0.39 $1.25 $0.17 $0.43 $0.41 $0.38 


Reo Motor Car Company 


NE of the oldest motor vehicle manufac- 

turers, but present position is that of 
one of the small independent companies. 
; Manufactures passenger automobiles selling 
in the low medium priced to high medium priced range; 
also a line of “Speed Wagon” trucks with a wide range 
of capacities. 

Management under the leadership of R. E. Olds, founder 
of the company and one of the pioneers of the automobile 
industry. 

Simplest capital structure. No bonds or preferred; con- 
sists solely of 1,800,000 shares of $5 par capital stock. 

Good financial position, although working capital has 
been sharply reduced by large 
losses of recent years. Net 

er $1, 1934, millions; 
cash, $1.5 million; marketable 
securities, $834,870. Working |, 


capital ratio: 6.5-to-1. Book apse 
value per share, $6.18. 


PM gg paid 1927 1928 1929 1930 1931 1932 1933 1934 7 

A pioneer in manufacture of 
high speed trucks. In recent 
years this business has become 
increasingly competitive, but company has had good sales 
record in this division, sales trend having been much more 
satisfactory than that of passenger cars. Sales formerly 
divided about equally between passenger cars and trucks; 
in 1934, output of latter division more than twice that of 
passenger cars. 

Stock highly speculative. Appraisal Rating: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF CAPITAL STOCK: 


No. 344 


REO MOTOR CAR 


Price Range 


since 


Par value changed from $10 to $5 
in December, 1932 


—— 1934 1935 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.17 D$0.18 D$0,23 D$0.15 D$0.13 D$0.22 D$0.03 $0.01 


NEXT 


STOCK 


AB 


OS 


345—Alpha Portland Cement _ 
346—Bloomingdale Bros. 
347—City Ice & Fuel 


348—Federal Motor Truck 
349—Granite City Steel 


350—Harbison-Walker 
351—Lehn & Fink 
352—Thompson (J. R.) 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50. 
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Japan’s Inflation 
Experiment 


Inflation by currency devalorization and budgetary 
deficits has been under way in Japan for over three 


years. 


Although well controlled so far, its effects 


upon commodity and security prices have been quite 
conspicuous. 


O COMBAT depression and halt 

further progress of a disastrous 
and painful deflationary movement, 
Japan in November, 1931, _ in- 
augurated a New Deal which in its 
motives, purposes and methods 
closely resembles that bestowed upon 
the United States by the present 
Administration. In an endeavor to 
gain and expand foreign markets 
both countries purposely devaiorized 
their currencies. Simultaneously ex- 
tensive relief programs were under- 
taken and financed through issuance 
of government bonds, causing pro- 
gressive deficits and unbalanced bud- 
gets which in the case of Japan were 
accentuated by large expenditures 
for military purposes. The Japanese 
experiment has not been hampered 
by social reform programs or at- 
tempts to curtail profits of corpora- 
tions by legislative measures. Other- 
wise the analogy of purpose and 
intent is almost complete. 


Prices Versus Wages 


Unlike the United States, Japan 
has made every effort to keep the 
domestic price level down and to 
prevent an increase in wages. The 
retail price index (Oriental Econ- 
omist) on the basis of July, 1914 = 
100, advanced from 135 in Novem- 
ber, 1931, to only 149 by November, 
1934 (10.4 per cent) and the cost of 


living index registered a similarly 
small increase. But Tokio whole- 
sale prices, which include articles of 
foreign trade the price for which is 
determined in world markets, rose 
from 116.0 in November, 1931 
(January 1913. — 100), to 173.9, or 
50 per cent, in January, 1935. All 
these changes compare with a de- 
valorization of the Japanese yen 
since November, 1931, of about 66 
per cent of its former gold value. 


Printing Press Yen Avoided 


This maintenance of a high 
domestic purchasing power of the 
yen is one of the reasons why the 
note circulation of the Japanese 
central bank has remained at reason- 
able levels. Resort to the printing 
press to finance increasing govern- 
ment deficits has been avoided by the 
Bank of Japan’s ability to buy and 
resell all government bonds offered. 
Beginning with the 1932-33 fiscal 
year the Bank of Japan’s buying of 
new government bonds reached an 
amount of over 2 billion yen. But 
as fast as the market permitted, 
these were distributed to other banks 
and investors. 

This period of progressive cur- 
rency devalorization and increasing 
budgetary deficits has been accom- 
panied by a veritable boom in 
Japan’s foreign trade, which has 


THE PROGRESS OF THE JAPANESE 


INFLATION 


Index Numbers of Monthend Spot Quotations at the Tokio Stock Market 
(1913 average= 100. Compiled by The Oriental Economist) 


November 


January 


Security Group 1931 1932 

94.8 92.4 
22.1 35.3 
16.5 35.8 
Electric Railways............ 98.5 110.8 
Electric Power.............. 61.8 78.0 
115.6 150.3 
50.8 90.9 
77.1 113.3 
53.8 69.5 
cis 120.3 146.4 
16.9 26.2 
Land & Building............ 50.5 57.9 
Miscellaneous.............. 27.3 46.3 


*Peak of general advances. 


Percentage 
Increase 
January January *March January from Nov. 1931 
1933 1934 1934 1935 to Jan. 1935 

58.2 63.9 67.8 62.3 32.8°% 
105.9 99.5 110.9 92.3 4.1 
100.0 96.9 97.2 96.7 2.0 
99.2 88.1 87.9 74.4 1.8 
39.1 45.0 48.1 44.2 100.0 
62.6 86.2 79.1 75.0 354.5 
111.3 123.4 132.6 121.9 23.8 
74.1 87.6 105.9 94.1 52.2 
113.4 172.1 181.9 156.1 237.9 
173.8 181.1 183.7 179.5 55.3 
114.7 191.4 169.4 105.3 107.3 
14.0 25.3 26.8 22.3 337.3 
159.6 171.8 176.4 160.7 108.4 
116.7 110.8 112.6 102.5 $.7 
115.4 119.3 119.5 111.8 107.9 
207.8 260.0 273.0 243.5 102.4 
69.2 73.7 71.1 51.4 50.0 
33.8 37.9 44.0 34.1 101.8 
78.7 75.3 82.5 64.1 26.9 
47.3 51.7 60.5 57.9 112.1 

94.7 108.1 111.6 97.5 


kept the wheels of industry going 
and profits increasing, of course in 
terms of a devalorized yen. How- 
ever, the gains to the investor have 
been very unevenly distributed, as 
shown in the accompanying tabula- 
tion. 

By far the largest capital apprecia- 
tion has been attained by the holder 
of stocks in shipbuilding, hemp 
manufacturing, mining, paper, sugar, 
woolen, brewery, fertilizer and ship- 
ping companies, where capital gains 
have more than offset the deprecia- 
tion of the yen from its former gold 
parity. Insurance companies, trust 
companies, land and building cor- 
porations and banks are at the other 
end of the scale and despite moderate 
advances investors in these groups 
suffered losses in terms of gold and 
failed to preserve their original 
capital. 

Obviously the Japanese experi- 
ment cannot be taken literally as an 
example for what might happen to 
stocks in this country because the 
Japanese inflation (controlled so 
far) has been undertaken principally 
with respect to external relationships, 
whereas domestic considerations are 
the basis of the New Deal’s financial 
theories in this country. Such ex- 
traordinary advances as registered 
for stocks of the shipping, ship- 
building and hemp industry are a 
typical Japanese development and re- 
flect the tremendous increase of that 
country’s merchant marine, a requi- 
site for the expansion of Japan’s 
foreign trade. But apart from such 
exceptions the various groups of 
stocks have followed the familiar 
pattern of all inflationary periods, 


Secretary Morgenthau 
Is Half Right 


N declaring that Consolidated Gas 

Company of New York ought to 
give the U. S. Government the same 
rates as it does to comparable con- 
sumers, Secretary of Treasury 
Morgenthau is half right. Un- 
doubtedly the Government ought to 
be entitled to rates as low as in- 
dustrial users in comparable situa- 
tions, but the fact remains that in- 
dustrial rates are determined on a 
competitive basis and once contracts 
are made they will stick. A utility 
company cannot be as sure in the 
case of the Government. The Federal 
Administration might decide to build 
a plant and withdraw its business. 


That uncertainty would naturally go 


into the charge for electricity con- 
sumed by the Government. As con- 
tractor, Consolidated Gas must know 
where it stands; if there is un- 
certainty in the arrangement, the 
consumer should pay for that un- 
certainty. 
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Ture seems to be an impression 
among some of our readers that 
THE FINANCIAL WORLD is politically 
biased. I gather this opinion from 
letters from subscribers. Once and 
for ali I wish to correct this errone- 
ous conclusion. Neither THE FINAN- 
CIAL WORLD, any member of its edi- 


torial staff, nor myself personally 


has any desire to force our individual 
political beliefs upon our readers. 
This is not the mission of a strictly 
non-partisan financial publication. 
We fully recognize that in our cos- 
mopolitan audience there are varying 
political beliefs, and we respect them. 


Tuat attitude of mind is a distinct 
advantage of representative govern- 
ment which is kept on an even keel 
when it has a strong party division, 
for it provides an outlet for frank 
and open discussion of legislative 
proposals and principles in which 
the whole people are vitally con- 
cerned. Quite naturally when there 
arises a distinct cleavage in view- 
point it is hailed as criticism. But 
criticism when it is constructive pro- 
vides the healthiest check for even 
the party in power, which would not 
otherwise know when it is erring 
however well its intentions. Even 
the President invites it. 


Bur even this privilege THE FINAN- 
CIAL WORLD is not concerned with. 
In politics as such it aims to remain 
strictly neutral. If some of its views 


}—in the opinion of some of its sub- 


scribers—seem to have a _ political 
tinge, the sole explanation is that the 
bearing on finance and investments 
of political policies and legislation 
makes it compulsory for us to ana- 
lyze and discuss such matters in our 
sincere aim to point out their influ- 
ence upon factors in which every 
security holder has an intimate con- 
cern, If we failed to do that we could 
readily be charged with being dere- 
lict in our duty to our readers. 


I; OUR readers will refer back to 
THE FINANCIAL WORLD’s contents 
during the first year of President 
Roosevelt’s administration they can 
re-read many expressions of opinion 
favorable to our hardworking Presi- 
dent. No publication was more can- 
did in its admiration of his fearless 


COLUMN 


ing crisis as well as his commendable | 
attempts at experimentation to haul. 
the nation out of its depression. , 
Unlike the partisan press, it con- 
ceded that he had no other course 
to follow than to reduce the content 
of the dollar if the United States 
were to retain a competitive advan- 
tage in export trade. The concepts 
of the NRA as a psychological influ- 
ence in reviving industrial confidence | 
THE FINANCIAL WORLD well recog-| 
nized, for all of these steps at the 
time were deemed pressing economic 
necessities. 


Anotuer of President Roosevelt’s , 
reforms that aroused THE FINAN- 
CIAL WORLD’S admiration was the 
underlying principle around which 
was built the Securities Act. It is a 
reform that this publication advo- 
cated for many years previously and, 
as will be remembered by older sub- 
scribers, was embodied in its “In- 
vestors Platform.” If this legislation 
has since resulted in some measure 
of criticism, such criticism did not 
concern its intent but its unwork- 
able setup. But these defects, 
which have since become glaringly 
patent, will in time be ironed out. 
In pointing out these deficiencies 
THE FINANCIAL WORLD endeavors 
constructively to assist the Admin- 
istration. 


Bur an administration that con- 
fronts the titanic job of defeating a 
deep-seated depression cannot escape 
enmeshing itself deeply into eco- 
nomic problems, since they are at 
the root of the troubles. In tackling 
these problems the man or men 
charged with their solution are not 
themselves all so far seeing that they 
can proceed without sound outside 
advice. It is the duty of an indepen- 
dent financial publication to point 
out such defects when it sincerely 
believes they exist, and in so doing 
it is not acting in any partisan spirit, 


even if some readers cannot agree | 


with its viewpoint or criticisms. 


I; SUCH opinions seem to appear 
too frequently in our columns it is 
due entirely to the fact that not in 
a half century has our political ma- 


chinery been so engrossed in eco-' 
nomic expedients from which our) 


The growing vogue for | 
more gracious living is | 
evidenced by the increas- © 
popularity of the New 
Super-Charged Auburns. | 


AUBURN AUTOMOBILE CO. © 


security structure cannot escape. | 


AUBURN, INDIANA 
Hence it has become essential for us | j 


and admirable handling of the bank- 
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to comment on them and their poten- 
tialities. If they seem to disagree 
with certain political beliefs it is 
unfortunate, but that thought would 
not justify any silence on our part. 
Legislation that hits at investment 
values without logical justification 
concerns a large part of our popula- 
tion which has as full a right to 
protest as any other member of our 
political family. This is the right of 
free speech and untrammeled ex- 
pression of opinion that our govern- 
mental structure confers on our 
citizenry. 


Ir THE FINANCIAL WORLD were to 
maintain silence on these vital influ- 
ences in the field it aims construc- 
tively to cover, it would consider 
itself derelict in its duty and its 
readers then would have just ground 
for complaint. In that respect we 
cannot fail them. The country is at 
the cross roads of daring political 
experimentation that centuries of 
civilization have demonstrated as 
being impracticable, and if this pub- 
lication raises its voice in protest let 
our readers realize it is all done in 
spirit of honest criticism. Above all, 
we want our readers to realize that 
opinions in our columns are not in- 
tended to carry any partisan label. 


Bus Financing, 
New Style 


HE Kansas City Public Service 

Company recently adopted an in- 
teresting financing scheme to pur- 
chase 63 new busses. Five hundred 
thousand dollars was required. The 
company paid about 10 per cent in 
cash, borrowed the remainder from 
the Federal Reserve Bank at five per 
cent. 

The loan was secured by a chattel 
mortgage and some of the company’s 
treasury bonds. The transaction had 
three effects: (1) it enabled the com- 
pany to obtain the equipment for 
less than if purchased on a time 
basis; (2) it enabled the manu- 
facturer to obtain cash on delivery; 
(3) it put some of the idie Federal 
Reserve funds to work, 


Are You Changing Your 
Address? 


IF you are moving this week, 
please notify us immediately in 
crder to avoid missing an issue of 
THE FINANCIAL WORLD. In 
changing your residence, both the 
old and the new address must be 
given. 
Remember— 


Your postmaster will not forward 
either the weekly magazine or the 
monthly Independent Appraisals of 
Listed Stocks. 
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Tel. & Tel’s Protection 
Against Obsolescence 


“The old order changeth, yielding place to new; 
And God fulfils himself in many ways, 
Lest one good citizen should corrupt the world.” 


BOUT sixty years ago the wire 

communication industry was 
born. Judging the normal span of 
life of the average industry, sixty 
years is a long time. Whether it is 
this ancient genesis or the publicity 
surrounding the recent development 
of collateral forms of communication, 
there exists some undercurrent of 
feeling that wire communication, as 
it is known today, must ultimateiy 
bow down to “‘old man obsolescence.” 
The rapid rise of radio communica- 
tion without a corresponding increase 
in knowledge of radio’s possibilities 
and limitations has contributed 
much to this feeling. Constant 
improvement in radio reception, the 
more general use of radio sets, and 
extravagant claims as to radio’s 
ultimate future have created the im- 
pression in the minds of many that 
two-way communication by radio is 
just around the corner, and that the 
telephone and the telegraph will soon 
be cast into the discard. Super- 
ficially it appears to resolve itself 
into use of the ether which is free, 
or communication over costly cables 
and overhead wires, with the law of 
economics apparently favoring the 
former method. 


Two Thousand Research Engineers 


A little publicized part of the Bell 
System is the Bell Laboratories. To 
the 2,000 research engineers of the 
Laboratories radio communication is 
no mystery. Some of the greatest 
developments in this fieid have 
originated in the Bell Laboratories. 
As a matter of fact, no fine line of 
demarcation separates radio and wire 
communication. The basic principles 
of sending and receiving radio and 
telephone messages are so closely re- 
lated as to make apparatus almost 
interchangeable. Where these two 
forms of communication differ is in 
the instrumentality of transmission. 
In telephony and telegraphy, trans- 
mission is confined to a single chan- 
nel, the copper wire. In wireless 
the message is diffused. 

Because wire messages can be 
minutely controlled and _ wireless 
cannot, the use of the latter form 
of communication is impractical in 
densely populated areas where selec- 
tion is of importance. It is the trans- 
mission of messages for long dis- 


—Tennyson 


tances where radio and wire com- 
munication might be thought to 
compete. Some basis for this belief 
might be warranted if science had 
exhausted the possibilities of im- 
proving long distance wire com- 
munication. Up to the present, 


volume of business over the long} 


distance iines of the American Tele- 
phone & Telegraph has been limited 
somewhat by the number of connect- 
ing lines, but the contingency of 
greatly increased business has been 
foreseen and provided for by the re- 
search engineers of the Bell Labo- 
ratories, through the recently per- 
fected instrument of transmission 
known as the coaxial cable, 


The Coaxial Cable Development 


The coaxial cable is a transmis- 
sion line, consisting of a metal tube 
surrounded by a central conductor 
and separated from it by insulating 
supports. Heretofore the possibili- 
ties of transmission of more than 
one message simultaneously over a 
cable has been limited. The pos- 
sibilities in this direction with the 
coaxial cable are almost limitless, 
Through changing the current fre- 
quency by use of multiple generators 
it is now possible to transmit more 
than 1,000 messages simultaneously 
over this cable. 

This cable was perfected by the 
Bell Laboratories less than one year 
ago. None is yet in commercial use. 
It is expected, however, that this 
method of transmission will gradu- 
ally supplant those now in use by 
American Telephone & Telegraph as 
volume of business dictates. Its 
more general application may be 
hastened by the development of tele- 
vision which requires wider fre- 
quency ranges than those now in 
use. Thus wireless appears to offer 
no serious threat to the wire com- 
munication industry, although in its 
particular field great possibiiities of 
future growth still exist. As far as 
the telephone industry is concerned, 
immediate obsolescence of existing 
equipment is not likely to follow 
some over-night discovery, but is 
likely to continue, as in the past, the 
type which can be projected with 
adequate degree of accuracy, for 
which provision can and is being 
made, 
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- sumed in Pennsylvania is still supplied by the bootlegger. 


7 


: Or Gossip a Customers’ Man ¥ 
» Hears Around Broad and Wall hed 


Gimbel Brothers will steal the march on other New York Department stores 
with an exclusive personal appearance of Shirley Temple soon—maybe this will 
keep late spring sales from taking their usual seasonal bow. Standard 
Brands is extending the substitution of a cardboard carton and bag for a tin can 
on its dated coffee—the cheaper container permits a two-cent per pound cut. 
Yellow Truck & Coach introduces the “All Service Vehicle,” a combination 
electric trolley car and gas motor bus—one trolley which can run beyond the end 
of the line. . . . National Distillers and Schenley are still suffering from 
undercover competition—estimates indicate that 60 per cent of the liquor con- 
Some of the 
strength in Eastman Kodak is attributed to the new color film for home movies 
which will be introduced soon. The new Anheuser-Busch ads feature 
the fact that “Budweiser” is the only American beer with the distinction of being 
defined in Webster’s dictionary—making competitors sadder Budweiser? . . . 


The SEC is going to extremes to plug leaks on its own advance information— 
after pulling out the plugs on everybody else's. 


General Motors, Ford, and Standard Oil (Ky.) will be the leading advertisers 
in the official program of the Kentucky Derby this Saturday—you’d think that 
it is an auto race instead of a meet to test horse flesh. . . Anaconda Copper 
is bidding for its share of new building and renovation with its new “Electro- 
Sheet” asphalt roofing—its resistance to weather and heat is the feature. . 

The 5-cent per pound cut in rayon prices indicates lower profits for Celanese, 
Industrial Rayon and Tubize Chatillon than a year ago—in other words, for 
awhile the big earnings ain’t gonna rayon no more. . . . Rumors that 
International Business Machines will soon consider a split-up can’t be discour- 
aged—and yet the management has indicated that small stock dividends will be 
its policy for a while longer. . . The return of President S. Clay Williams 
to Reynolds Tobacco, after serving as chairman of the National Industrial 
Recovery Board, may give the company a lift—the stock’s yield of over 6 per 
cent is regarded as attractive in some quarters. 


Some first quarter reports reflect the largest Soviet purchases since 1930— 
it’s the Reds who are pulling some of our companies out of the red. 


Moto Meter Gauge & Equipment is one of the few “used-to-be” active issues 
which hasn’t traded thus far in 1935—but the bid price is 6 and it’s offered 
at 20. . Estimates that there will be 2.8 million new graduates and 
230,000 brides during May and June are the reasons for the new campaign of 
Elgin National Watch—a timely venture in more ways than one. . . . Com- 
mercial Solvents is converting its Terre Haute whiskey distillery into a plant 
for the manufacture of commercial alcohol—another sign of the times for the 
liquor industry? . . . American Home Products, Bristol-Myers and Sterling 
Products are taking heart because of the recent poll which indicates that 3 out 
of 5 Congressmen use their brands—but this doesn’t mean that Congress will 
vote on the Drug Bill in this ratio. . . . Snider Packing will spend $150,000 
to enlarge its Mt. Morris cannery to permit adding new lines—among those 
mentioned is a new carrot juice cocktail which threatens to test the popularity 
of tomato juice. . . . Officials of U. S. Leather are having their own chuckle 
over the report that the stock’s recent rise is due to a large order for leather 
medals for awards to the members of the expiring NRA. .. . 


fos to make the Republicans turn to the left have failed thus far—Would 
G.O.P. rather be right than elect a President? 


Gillette Safety Razor will be the angel for the Baer-Braddock heavyweight 
prize fight broadcast on June 13 to the tune of $20,000, according to reports— 
this means that the common stockholders are contributing about one-cent a share. 

. » Hercules Motors sold more than one-fourth of all the motors used in 
buses bought by transit companies in 1934—a larger share of the business is 
expected in 1985. . . . “Koldrink” is the name of the new electric bottle 
cooler for stores, which is being introduced by Crosley Radio—another product 
is a kitchen table with a Crosley Shelvador housed within. . Those who 
refuse to classify Beech-Nut as a chewing gum stock should note that after 
May 6 the company will be exempt from the coffee, candy, canning, peanut 
butter and macaroni codes—but not the chewing gum code. . Two new 
air transport stocks are being mentioned for future Big Board listing—they are 
American Air Lines and Canadian Colonial Airways. . . Pad-U-Pack is a 
new type of crate which provides the maximum amount of horizontal ventilation 
and external inspection, constructed to prevent crushing during shipment—just 
the thing to send our tired Congressmen home in, 
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Our Current Market Letter 
discusses 
The Diesel Engine 
Industry 


Copy sent upon request 
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COMMODITIES 
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Members New York Stock Ezchange and other 
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Open to Public 
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17 East 42d St. 
VAnderbilt 3-3407-8 


MARKET TERMS 


and trading methods clearly explained in 
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52 Broadway New York 


Gartley’s Weekly 
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2 Weeks 
Free Triai 


A technical weekly digest and review of current market 
situations and stock price trends, compiled by M. 
Gartley, an outstanding authority on technical interpreta- 
tion of stock price movements. ‘ 
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Odd Lots—100 Share Lots 
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% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Allis-Chalmers 4 c+ 
Commitments, last recommended 
at 13 (B&B, Mar. 27), may still be 
considered at present prices around 
16. Recent strength in the stock was 
apparently in anticipation of the first 
quarter report which showed a deficit 
of only one cent a share, the best 
showing for the period since 1931, 
compared with a loss of 51 cents in 
the initial three months of 1934. 
Unfilled orders on March 31 totaled 
$8.1 millions, compared with $7.7 
millions a year ago, while billings 
stood at $6.7 millions against $3.3 
millions. On this basis there is a 
good possibility that operations for 
the current quarter will show a 
profit. (Last B&B, Mar, 27.) 


Amerada 4 B 

The shares around 58 are not ex- 
orbitantly valued, and present hold- 
ings may be retained (yield, 3.5%). 
With gross operating income up 36 
per cent in 1934, and a good control 
of expenses, net income increased 
sharply to $2.20 per share as against 
50 cents per share in 1933. Depre- 
ciation, depletion and drilling ex- 
penses were $2.6 millions, around 
$700,000 higher. The improvement 
was due to the better price obtained 
for crude, being 98 cents per barrel 
as against 64 cents in the earlier 
year. Even the generally poor fourth 
quarter for the industry was favor- 
able from an earnings standpoint for 
the company. (Last B&B, Nov. 21, 


American Locomotive 4 Da 

Stock around 12 holds only long 
term possibilities of a strictly specu- 
lative nature. Reports of the scrap- 
ping of some $20 millions of locomo- 
tives by the Canadian National has 
encouraged renewed interest in the 
stock for the company is in a favor- 
able position to benefit from any new 
orders which may come out of the 
Dominion. Rumors are also being 
heard that a new streamlined Ameri- 
can Locomotive will soon be intro- 
duced which will embody several 
innovations in steam locomotives. 
(Factograph No. 281, Last B&B, 
Aug. 29.) 


Beech-Nut Packing 4 A 

Shares last recommended for pur- 
chase at 76 (FW, Apr. 3) may be 
retained, around 82, for income, but 
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the stock is not unusually cheap 
(indicated yield 4.9%). Net of 93 
cents in the first quarter was some- 
what below earlier expectations, but 
compares favorably with the corre- 
sponding 1934 period. In all prob- 
ability, some of the specialty lines 
are not moving into consumption as 
rapidly as last year. Higher prices 
for hams and bacon are causing 
smaller buying and company is meet- 
ing severe competition with other 
specialties, notably coffee. Profits 
from chewing gum and mint lines, 
which appear to be of outstanding 


importance, should permit a con-~ 


tinuance of the good earnings over 
the medium term future. (Facto- 
graph No. 94, Last B&B, Mar. 6.) 


Campbell, Wyant & Cannon4 C 

Other equities offer more promising 
prospects than the common around 
11. Reflecting the increased propor- 
tion of the motor business obtained 
by the “big three” which are impor- 
tant consumers of products manu- 
factured by the company, earnings 
increased to 39 cents a share in the 
first quarter, as against 24 cents in 
the corresponding previous period. 
The improvement led to the declara- 
tion of a dividend of 20 cents a share, 
the first since 1931. While some 
slackening in activity is indicated 
after the peak motor season passes, 
company’s competitive position seems 
to have been bettered. (Last B&B, 
Apr. 24.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Alpha Portland com 

Showing good progress 


Atlantic Coast Fish com...D+to C 
Operations again profitable 
C+ 


B to 
Net drops further below div. 

Firestone com. ........... B toC+ 

Faces unstable price structure 


Unfavorable trend in sales 


Lee Rubber com. ......... C+toC 
Price cutting adlverse factor 
Norwalk Tire com. ....... Cc to D+ 
Lower profit margins probable 
Propper-McCallum com. ...C to D+ 
Disappointing lack of improvement 
Superheater com. .......-- C+toB 
Earnings continue to gain 
Transue & Williams com...D+to C 
Substantial pickup in earnings 
Union Bag & Paper com...B to C+ 
Uncertain earnings outlook 


AMONG THE BULLS AND BEARS| 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Caterpillar Tractor 4 B+ 

Commitments, last recommended 
at 41 (B&B, Apr. 17), may be re- 
tained for the long pull at current 
prices around 45 (indicated yield, 
3.38%). Advancing into new high 
territory last week, stock reached 
the best price at which it has sold 
since 1931. The rise was accom- 
panied by reports that demand for 
the company’s products was continu- 
ing at a high level and earnings for 
the second quarter will compare fav- 
orably with the 68 cents a share 
earned in the same period of last 
year. With first quarter earnings of 
53 cents already reported, prospects 
are that the half year statement will 
show over $1.20, or more than the 
annual dividend requirement of $1; 
a suggestion of another generous 
extra in the fall. 


Corn Products 4 B 

Not distinctly undervalued, around 
68, but longer term outlook warrants 
retention of existing holdings (yield, 
4.4%). With domestic activities 
down slightly and a smaller “other 
income” the profit for the first 
quarter of 67 cents a share compares 
with 74 cents in the corresponding 
period of 1934. Conditions in the 
textile industry were mainly respon- 
sible for the drop, although March 
showed some improvement which 
has carried through reasonably well 
this month. Higher corn prices are 
not believed to be seriously impor- 
tant to consuming outlets. (Facto- 
graph No. 332, Last B&B, Mar, 20.) 


Cream of Wheat 4 B-- 


Continues attractive for specula- 
tive income around 37 (yield, 5.7%), 
but shares face seasonal downward 
earnings trend. Higher costs for 
raw materials and wages cut into 
profit margin during the first 
quarter, reducing earnings to 50 
cents a share as compared with 61 
cents in the same period a year ago. 
Company is now leaving the best 
season for hot cereals and earnings 
normally turn downward during the 
second and third quarters on a sea- 
sonal basis. (Factograph No. 277, 
Last B&B, Feb. 27.) 


Douglas Aircraft 4 Cc 

The shares are quite volatile and 
not suitable for the average list, but 
are not overvalued, around 23, from 
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a long range speculative view. As 
has been suggested by the large back- 
log of orders, company’s operations 
in the first quarter were substanti- 
ally above last year and above the 
favorable preceding period. In the 
three months, net was equal to 73 
cents a share as against but 2 cents 
in the like 1934 quarter. Business 
on hand assures earnings over the 
medium term, at least, but the mar- 
ket history of the common stock 
hardly commends the issue to the 
investor. (Factograph No, 96, Last 
B&B, Mar. 6.) 


Eaton Manufacturing 4 B 

Continues attractive for long term 
speculative commitments around 20 
for income (yield, 5%). Recent 
strength in the stock was ap- 
parently in anticipation of the 
company’s report for the first quar- 
ter which recently became available. 
Operations for the period, includ- 
ing dividends from Wilcox-Rich 
in which a minority interest is held, 
resulted in earnings of 89 cents 
a share, against 52 cents in the 
initial quarter of 1934. The bulge in 
profits is due to increased orders 
from Ford, General Motors and 
Chrysler, and there is reasonable 
expectation that. a similar gain will 
be scored in the current quarter, 
which is usually the most profitable 
period of the year on a seasonal basis. 
(Factograph No. 97, Last B&B, Mar. 
13.) 


Electric Storage Battery 4 C+ 

Prices of around 42 reflect strong 
finances rather than earning’s pros- 
pects and other issues seem more at- 
tractive (yield, 5.3%). The recent 
annual meeting of the stockholders 
brought forth the first quarterly re- 
port the company has ever issued, 
but whether further interim state- 
ments will be made is a matter of 
question. Sales for the first three 
months were $1.2 million ahead of 
a year ago, but increased costs held 
earnings to 42 cents a share for the 
quarter, against 43 cents in the same 
period of 1934. The company ex- 
pects early action on a tax refund 
claim against the Government which 
is now before the Attorney Gen- 
eral involving $1.9 million or over 
$2 a share on the common stock. 
(Factograph No. 75, Last B&B, 
Nov, 14, ’34.) 


General Cable 4 D+ 

Moderately better outlook justifies 
retention of strictly long term spec- 
ulative holdings of the preferred, 
around 28, and the class A and com- 
mon around 54 and 24, respectively. 
Reflecting the strict control of ex- 
penses and slightly higher general 
activity, the deficit of the first quar- 
ter was reduced to $126,318, as 
against $329,796 in the similar 1934 
period. The company should benefit 
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DIVIDEND NOTICE, 
PACIFIC LIGHTING CORPORATION 
Common Stock Quarterly Dividend No. 103 of 60 cents per share, payable 
May 15, 1935, to stockholders of record April 20, 1935. 
$6.00 Preferred Stock Quarterly Dividend No. 111 of $1.50 per share, payable 
April 15,1935, to stockholders of record March 30, 1935. 
Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been paid without interruption since 


PACIFIC LIGHTING CORPORATION 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Revenues, Expenses and Dividends 
for the Twelve Months Ended March 31, 1935 


Gross REVENUE ......... $45,268,954.16 
Depvuct: 
Operating Expenses... . . $19,663,225 .22 
6,168,928.56 
Depreciation. ....... 6,583,485.99 
Net Operating REVENUE. ......... $12,853,314.39 
Orner Income (Net) $43,603.80 
Depuct: 
Bond Interest. ....... $4,960,318.41 
Other Interest ....... 26,546.21 
Amortization of Bond Discount 
and Expense. ...... 276,113.47 
Total . . + $5,262,978.09 
Less Interest Charged to 
Construction. ...... 31,087.14 —_5,281,890.95 
Net Income Berore Divipenps ...... . $ 7,965.027.24 
DivipENDs OF SUBSIDIARIES: 
Preferred Stock. ...... $1,525,658.47 
Common Stock—Minority 
REMAINDER—APPLICABLE TO Pactric LIGHTING 
Divipenps ON PREFERRED StocK.. ...... 1,179,990.00 
REMAINDER—APPLICABLE TO Common Stock $ 5,259,213.77 
Divipenps ON Common Stock ........ 4,584,598.35 
REMAINDER TO SURPLUS... $ 674,615.42 
Amount Per Share Applicable to Common Stock . $3.27 


PACIFIC LIGHTING CORPORATION, 488 CALIFORNIA STREET, SAN FRANCISCO 


from increased public works and 


. rural electrification. (Last B&B, 
Mar. 13.) 
Glidden 4 


Holdings acquired on latest recom- 
mendation at 24 (FW, Jan. 16) need 
not be disturbed; on recessions from 
current levels, around 28, additional 
purchases appear warranted (indi- 
cated yield, 5.7%). Higher butter 
prices were largely responsible for 
the sharp gain in earnings in the 
first quarter when net was equal to 
$1.27 per share as against 75 cents 
in the same quarter of last year. 
Demand for food products should 
remain stable; paint and varnish 


division will benefit from increased 
housing and building. (Factograph 
No. 230, Last B&B, Jan. 16.) 


Houdaille-Hershey 4 Cc 

The preferred A, last recommended 
for purchase at 32 (FW, Apr. 3) 
may be retained around 36 for in- 
come (yield, 7%); the class B recom- 
mended at 4 (FW, Oct. 3, ’34) ap- 
pears adequately valued at 14 and 
a transfer into more deflated equities 
is now advised. With gross manu- 
facturing profit of $1.5 million, as 
against $660,000 in the initial «934 
quarter, earnings amounted to $5.30 
per share of class A, as compared 
with $1.47 per share last year in the 
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Electric Bond 
and 


Share Company 


Two Rector Street 
New York 


Are Stocks a Buy 
Now? == 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


Div. 45-48, Babson Park, Mass. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


ENGLISH CAPITAL 


For a successful American Company 
that would like to establish a 
subsidiary in England participating 
capital here is available. 


Thomson Mason, 
British Industries House Club, 
Marble Arch, W.1. 


q London. 
ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1 
137 Albany Street, Cambridge, Massachusetts 


WETSEL’S Special OF F ER 


Our weekly bulletin, “‘Market Ac- 
tion,”’ is for traders and long-term 
investors who want to know When to 


Buy and When to Sell leading, ac- 


tive stocks. Recommendations are 
definite and complete. Free sample 
copy on request.—or 4 weeks for $1. 
WETSEL Market Bureau, Inc. 
624A Empire State Bldg., New York 
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same period. Plants are reported to 
be operating at capacity and equip- 
ment is to be installed in an idle 
plant, However, peak season is doubt- 
less approaching and shares have dis- 
counted most of the improved out- 
look. (Factograph No. 212, Last 
B&B, Apr. 17.) 


Howe Sound 4 ba 

Holdings last recommended at 45 
(FW, Jan. 30) may be retained for 
income, around 50 (yield, 6%), and 
as an inflation hedge. Gross revenues 
declined 20 per cent in the first 
quarter with net income showing a 
comparable drop. Earnings amounted 
to 82 cents a share against $1.03 in 
the similar 1934 quarter. Firmer 
prices for lead and zinc should aid 
revenues this quarter and company 
will also benefit from the higher sil- 
ver price. Expenses seem well con- 
trolled. (Factograph No. 301, Last 
B&B, Jan, 30.) 


Lorillard 4 C+ 

Continues attractive for long term 
speculative commitments around 21 
(yield, 5.7%). Sales showed a fair 
increase in the first three months, 
but the gain was not translated into 
larger profits. More expensive to- 
bacco and higher costs due to the 
cigarette code and processing taxes 
are retarding earnings progress, but 
further gains in volume may offset 
these added charges. Plug tobacco 
now constitutes a more important 
portion of total business than a few 
years ago, while sales of small cigars 
selling for five cents and less have 
continued to expand. (Factograph 
No. 36, Last B&B, Feb. 20.) 


Monsanto Chemical 4 A+ 

Low yield makes issue unattrac- 
tive for new commitments, but hold- 
ings, last advised for retention at 57 
(B&B, Jan. 23), may be maintained 
at current prices around 66 (yield, 
1.6). The advance into new high 
ground last week reflects assurance 
that the report for the quarter ended 
March 31 will make a favorable 
comparison with the 78 cents a share 
reported in the initial quarter of 
1934. Manufacturing over 250 dif- 
ferent items which are used by 60 
industries, the company is in a posi- 
tion to share in the recovery in sev- 
eral fields and its strong financial 
position should warrant an increase 
in the present $1 annual rate in 
the not distant future. (Factograph 
No. 60.) 


National Dairy Products 4 C+ 

Suitable for speculative income, 
around 15, although profit possibili- 
ties appear limited (yield, 8%). 
Sales thus far this year have run 
about the same as a year ago and 
while the consumption of fluid 
milk is showing no appreciable in- 


crease, prices are moderately higher, 
Business in other divisions, includ- 
ing butter, cheese, and ice cream, is 
recording moderate gains. Talk of 
refunding the company’s $68 mil- 
lions of debenture 5is, due 1948, 
with an issue bearing a lower rate 
of interest, also suggests another 
avenue of savings which can be 
translated into better earnings on 
the common stock. (Factograph No, 
105, Last B&B, Mar. 27.) 


Penick & Ford 4 5 


Long term outlook justifies reten- 
tion of moderate present holdings, 
around 73 (indicated yield, 5.1%). 
Considering the decrease in the corn 
grind in the first quarter, the earn- 
ings showing of 73 cents a share was 
quite favorable. Business is be- 
lieved to have held stable this month 
and at better levels than in January 
or February. Sales of packaged prod- 
ucts have been good, but most im- 
portant volume has come from bulk 
business with stock and poultry 
feeds leading. (Factograph No. 175, 
Last B&B, Mar. 6.) 


Standard Brands 4 C+ 

Holdings for income should be re- 
tained only by those who recognize 
the risk of a dividend reduction. 
Recent price, 143, (yield, 6.8%). The 
uncertainties in Standard Brands 


that were previously outlined (FW, | 
Jan. 23) were reflected in first quar- 
ter earnings of 22 cents a share, © 
which were less than the quarterly } 


dividend requirement of 25 cents 
and compared with 33 cents in the 
same three months of last year. 
While the company enjoyed larger 
sales during the first quarter, higher 
costs and taxes reacted to reduce 
profit margins; and price reductions, 
particularly on coffee, contributed to 
the decline. While company has a 
strong cash position, any further 
earnings decline might make a re- 
duction, possibly to 80 cents, advis- 
able. (Factograph No. 108, Last 
B&B, Feb. 13.) 


Westinghouse Electric 4 C+ 


At 42 the shares are amply val- 
ued from a medium term view, but 


_ strictly long term holdings may be 


maintained. Including some $900,- 
000 non-recurring dividend, net in- 
come in the first quarter amounted 
to $2.3 millions, equal to 87 cents a 
share, which compares with the defi- 
cit of 71 cents a share in the corre- 
sponding previous period. All divi- 
sions were said to have participated 
in the improvement with shipments 
for railway electrification important. 
However, the present rate of activity 
is unlikely to be continued, and hold- 
ers of the issue should recognize the 
possibility of temporarily lower 
prices later on. (Factograph No. 
46, Last B&B, Sept. 12, ’34.) 
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Spend More! 


That is the practical 


and thrifty plan we 
hope of everyone dur- 
For if 


ing this 1935. 
spend more money, 
more merchandise is 
bought which must be 
replaced by more man- 
ufacturing. 


May we expect that 
in spending money for 
clothes that you have 
them custom tailored 
by Shotland and Shot- 
land. You will be as- 
sured of maximum 
value and satisfaction 
and the certainty of 
being correctly and 
fashionably dressed. 


It will be a pleasure to 
discuss your wardrobe 
requirements with you. 


Telephone 
BRyant 9-74965. 


Shotland & Shuatland 


574 FIFTH AVENUE - 


(at 47th Street) - NEW YORK CITY 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 842 by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
dune 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


DIVIDENDS 


PHILADELPHIA ELECTRIC 
COMPANY 


Quarterly dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable May 1, 
1935, to Stockholders of record April 10, 
1935, for the quarter ending April 30, 1955 


H. C. LUCAS, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 


BUSINESS NOTICE 


PUBLISHER’S STATEMENT OF CIRCULATION 
This is to certify that the average circulation per 
issue of THK FINANCIAL WORLD for the six 
months’ period July ist to and including December 
31, 1934. was as follows: 
Copies sold 
Copies distributed free...... 


Total 
Guenther Publishing Corporation 
Signed—Louis Guenther (Publisher) 
Subseribed to and sworn before me on day 
of April, 1935. F. W. BALDWIN 
Cik’s N PUBLIC 
ca Co. s No. g. No. 7 
(Notary’s x "yo. Clk’s No. 737, Reg. No. 7-B-475 
March 30, 1937 


Expires 
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The Bond 


Under the leadership of U. S. Government issues, which 
responded to the announcement of refunding offers for the 
Liberties, the bond market displayed general strength. 


Monongahela Ry. First 4s 


Relatively attractive for conserva- 
tive investment purposes. Despite 
all the uncertainties in the railroad 
outlook, gilt-edged rail bonds are still 
considered by institutional and other 
conservative investors to be sound 
purchases. Some of the more 
strongly situated roads, notably 
strategically located connecting or 
“bridge” lines, have had a good rec- 
ord of fixed charge coverage through- 
out the depression, and their senior 
mortgage liens continue to offer a 
high measure of safety. The Mon- 
ongahela, owned jointly by the 
B. & O., Pennsylvania and Pitts- 
burgh & Lake Erie, originates a 
large volume of soft coal traffic in 
the Connellsville (Pa.) and Fairmont 
(W. Va.) districts, which gives the 
road an importance disproportion- 
ate to its size. The new bonds are 
unconditionally guaranteed as_ to 
both principal and interest by the 
three owner companies. The pro- 
ceeds will be used to refund the out- 
standing first 33s and first and 
refunding 43s, and following the 
satisfaction of these liens, will be 
secured by a first mortgage on all of 
the company’s properties. The more 
fortunately situated railroad com- 
panies are participating in the move- 
ment to effect interest savings 
through bond refunding operations, 
as is evidenced by Monongahela, 
Lehigh & New England and Chicago 
Union Station refinancing, and the 
reports that the Wheeling & Lake 
Erie is considering an $8 million 
refunding operation. 


St. Joseph Lead Conv. 514s 


The entire issue has been called for 


redemption on June 18, 1935, at 105. 
Many investors who have purchased 
convertible bonds as an “inflation 
hedge” are finding their purposes 
frustrated before the appearance of 
any large measure of the inflation 
against which they sought to guard. 
Several important calls have been 
issued for the redemption of con- 
vertible bonds, and since others will 
doubtless follow, careful attention 
should be given to redemption fea- 
tures before any bonds in this group 
are purchased. Under present con- 
ditions, investors should study the 
redemption options of all bonds in 
which they are interested, but this is 
especially desirable with respect to 
convertible issues, since bonds of this 
type often sell higher than they 
would on a straight investment basis, 
reflecting actual or presumptive 


value of the stock option. It is re- 
ported that the $8 millions needed to 
redeem the St. Joseph Lead issue will 
be obtained, $3 millions from a 10 
year note sold to a single purchaser, 
$3 millions from a 5 year, 3 per cent 
bank loan, and $2 millions from sur- 
plus cash. 


Erie Conv. 4s, 1953 


Retention of semi-speculative hold- 
ings of these bonds is suggested. 
Erie convertible 4s have recorded a 
fairly good advance over the past 
two weeks. The earnings record for 
the first three months of 1935 was 
not exceptional; operating net was 
$2.8 millions as against $3.8 millions 
in the first quarter of 1934. How- 
ever, the drop was limited to about 
the same figure as the decline in 
gross revenues. Optimism in respect 
to earnings prospects for future 1935 
months is based in large part upon 
the indications that the Erie will be 
one of the major beneficiaries of the 
recently granted freight rate in- 
creases, 


Recent Important 
Bond Redemptions 


Redemp- 
tion 
Bond Issue: Amount Date 
Acme Steel Goods Ist 6s, 1943........ entire June § 
— Joint Stock Land Bank 5s & 

Canadian National Railways 414s, 1968 entire June 1 
Central Iowa Joint Stock Land Bank 

258,000 May 1 
Chicago Daily News, Inc. deb. 6s, 1936 entire May 2 
Chicago Union Station Ist 614s, 1963. entire July I 
Cudahy Packing Co. deb. 5s, 1937... 195,100 June 10 
— Joint Stock Land Bank 5's, 

Feder Land Banks 5s, 1941......... entire May 1 
First Kansas-Oklahoma Joint Stock 

Fletcher Joint Stock Land Bank 54s, 


Intertype Corp. deb. 51s, 1942...... 100,000 May 1 
Jones & Laughlin Steel Co. Ist 5s, 1939 1,229,000 May 1 
Kansas City Power & Light Co. Ist 

Kieckhefer Container Co. Ist 514s, 19387 entire May 1 
Lehigh & New England R.R. Co. gen. 

entire July 1 
Lone Star Gas Corp. deb. 5s, 1942.... 191,000 May 1 
Maryland-Virginia Joint Stock Land 

303,000 May 1 
Michigan Water Power Co. Ist 6s, 1946 entire July 1 
Minneapolis-Trust Joint Stock Land 

Bank 5s, 1952 and 5s, 1954........ entire May 1 
Newberry (J. J.) Co. 514s, 1940....... entire May 15 
New Lage (City of) corporate stock 

Norfolk & Western Ry. Co. div. Ist : 

Pacific Gas & Electric Ist & ref. 51s, 

Pacife Public Service Co. 5s, 1936. ... entire May 15 
Philadelphia eer Co. 6s, 1940. . entire May 15 
Phillips Petroleum Co. deb. 5\s, 1939 5,991,000 June 1 
Pocahontas Coal & Coke—N. & V 

Quaker Tank Line equip. tr. 55) 
entire May 1 
St. Co. deb. 519s, 1941.. entire June 18 
— Gas Co. Ist 6!4s, (Nov. 1) 
entire May 1 
Southern Public Utilities Ist & ref. 5s, 
swift & Co. Ist 58, 1944............. entire July 1 
United Biscuit Co. of America deb. 6s, 
entire June 22 
Warner Sugar Refining Co. Ist 7s, 1941 entire June 1 
Wheeling Electric Co. Ist 5s, 1941.... 184,000 May 1 
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The Commodity Situation 


Setback in wheat results from current weather and trade 
developments and appears only an incidental interruption. 
.... Sugar prices highest since 1928, silver at new top for 
past 10 years. . . . Process tax invalidation by Federal District 
Court in Kentucky injects uncertainty into tobacco control 
to situation. . . . Certificated cotton stocks drop. 


Do You Speak 
Their Language? 


Financial figures speak a special lan- 
guage. You have to learn it just as you 
do English to understand corporation re- 
ports, with their balance sheets and in- | 
come accounts. In “What the Figures 
Mean,” a concise handbook by an ex- 
perienced New York statistician, you 
10 can easily learn to understand these 


HILE grain prices encountered 

resistance to the advance in the 
week following Easter, the setback 
appeared more in the nature of an 
incidental interruption rather than 
the completion of an upswing. The 
situation was complicated by the re- 
sort of one of the largest commission 
houses to the reorganization proc- 


for July 1, would provide 780 million 
bushels against a normal domestic 
requirement of 625 million bushels. 
The Secretary foresees a probable 
carryover on July 1 of next year of 
155 million bushels which contrasts 
with a predepression normal of 120 
million. The Secretary’s figures, 
however, make no allowance for any 


figures. In addition, you are given a 
number of invaluable standard ratios, 
based on a study of 569 companies in 41 
industries. This data is a sort of yard- 
stick, and is most essential in judging 
a company’s position. Readily mastered. 
“What the Figures Mean” will pay out 
in dollars to you, aid in the prevention 
of unnecessary losses, help reveal in- 
vestment opportunities, and make you 


ed, esses of the new Federal reorganiza- exports, or rather for any excess of | smarter than the other fellow. The 
- tion act. Fears that heavy holdings, exports over imports, book is reasonably priced at $1.00. 


The almost listless movement in 
cotton has ignored the increasingly 
tight situation in contracts. With- 
drawals of certificated cotton have 
been heavy and certificated stocks at 
all delivery points are down to about 


principally of wheat, would be liqui- 
for @ gated by the firm which had obtained 
’aS @ 2 court order enjoining the Board of 
"a8 Trade of Chicago from suspending 
NS it, forced the closing of the Chicago 
W- @ trading pit on April 24. 


WHAT THE 
FIGURES MEAN 


By Spencer B. Meredith 
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put Sugar prices moved into the high- 


est area since 1928 and the world 
price for silver reached the highest 
in ten years. The Government re- 
duced the seigniorage on silver to 
40 per cent, making the mint pur- 
chase price for newly mined metal 
77.54 cents an ounce. Cotton con- 
tinued its trendless drifting around 
114 cents while awaiting definite 
decisions on AAA policy toward 
the 19385 crop and on the agitation 
for removal or modification of the 
process tax. Uncertainty entered 
the tobacco situation because of a 
Kentucky decision, invalidating the 
Kerr-Smith act, which threatens a 
breakdown of AAA tobacco produc- 
tion control. 

The movement in sugars carried 
old December contracts to 2.59 cents 
which compares with the low for 
Cuban sugars, ex duty, set in June, 
1933, of 0.57 cents a pound. This 
low figure was the culmination of a 
five year decline. The recovery in 
sugar is attributed largely to the 
workings of the Jones-Costigan Act, 
which is about the only phase of the 
National recovery program that 
meets the approval of those most 
interested in its operation. The ex- 
tension of the provisions of the act 
to 1987 is believed certain of ap- 
proval by Congress. 


Grain and Cotton 


The reaction in grains was partly 
attributable to favorable weather 
reports from the winter wheat areas. 
The attitude of the Secretary of 
Agriculture, who seems to feel no 
apprehensions over the adequacy of 
the 1935 crops of wheat, also damp- 
ened enthusiasm for a day or so. 
Secretary Wallace was quoted as ex- 
pecting a winter wheat harvest of 
435 million bushels and a Spring 
yield of 195 million. This with the 
carryover of 150 million indicated 


1935 


MAY 1, 


. ter type. 


60 thousands bales against more than 
200 thousand at the beginning of the 
season. Back in 1931 the certificated 
stock reached a high of 1.3 million 
bales. The Government is holding so 
much cotton off the market under 
loans at 12 cents a pound that very 
little cotton is free, few new con- 
tracts are being made, and the avail- 
able supply is dropping rapidly. 


NEWS BEHIND THE TICKER 


concluded from page 412 


could show large appreciation. There 
was, however, some good selling in 
the utilities from other quarters. The 
most active operator at present was 
liquidating his position in Consoli- 
dated Gas above 24; here and there, 
other offerings were noted which 
seemed to represent good selling. 


PECULATIVE preference 
among professional traders is 
practically limited to the rails for 
the minor swing. The Boston oper- 
ator in combination with one of the 


-veteran professionals has been active 


in Atchison and other rails. Under 
cover of this strength, selling of an 
impressive character has been going 
on, some of it for short account. 
The feeling persists in some quarters 
that a substantial part of the rally 
was engineered; that lower prices 
will be seen after distribution is 
accomplished. It is stated that the 
buying of the motor accessories, oils 
and coppers has not been of the bet- 
Investment demand may 
yet take the play from the profes- 
sionals; the amount of short selling 
has improved the technical position 
of the market and buying power 
remains large, 


D. APPLETON-CENTURY COMPANY 
35 West 32nd Street, N. Y. C. 


Find enclosed $1.00 for which send ‘‘What 
the Figures Mean’’ by Meredith. 


Ask Us to Recommend 
Books on Special Subjects: 


E Money, Credit and 8. Charts and Their 


1 

Inflation Interpretation 
2. For and Against 9. Tape ing 

the New Deal 10. Against 
i ng 
ll. Bonds and Their 
5. Option Trading 12 jg Common 
6. Interpreting Finan- 

Stocks 

cial Statements 13. Finaneial and Eeo- 

7. Interpreting the nomic History 


Dow Theory 14. 


FINANCIAL BOOK SERVICE 


GUENTHER PUBLISHING 
CORPORATION 


53 Park Place, New York, N. Y. 


Foreign Exchange 


DIVIDEND 


REYNOLDS METALS COMPANY 


19 Rector Street, New York City 

A dividend of Twenty-five Cents (25¢) a share 
on the outstanding common capital stock of 
Metarts Company, a Delaware cor- 
poration, has been declared, payable June 1, 
1935, to holders of record on May 15, 1935. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wm. S. D. Woops, Assistant Secretary. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all their follow-up 
by direct mail. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


INDIVIDUAL INVESTOR’S SERVICE PLAN—A new service 
backed by an old name, providing inexpensive, but authori- 
tative, market guidance by the unique individual bulletin 
method. Complete Reports—Continuous Advice—Low Service 
Cost. Descriptive Circular on Request. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and, review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


PARTIAL PAYMENT PLAN—An old established New York 


Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples aie included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving definite 
ears gu buying advice on leading stocks. Sample copy 
available. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 

. booklet issued by one of the largest insurance companies in 
America, 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Apr. 20 Apr.13 Apr. 21 
*Crude Oil Production (bbls.)........ 2,590,300 2,582,000 2,431,100 
Electric Power Output (000 K.W.H.) 1,701,945 1,725,352 1,672,765 
{Steel Output (% of capacity)........ 44.6% 44% 549% 
Automobile Production (U.S. A.).... 110,235 109,562 91,664 
Wholesale Commodity Price Index... 79.9 80.3 
935 
Apr. 13 Apr.6 
§Bank Clearings New York City...... $3,398 $3,915 
§Bank Clearings Outside of N. Y.C.... $1,980 $2,106 - 


Total car loadings (number of cars)... 587,685 545,627 
Bituminous Coal Production (tons)... 920,000 741,000 
Financial World Index of Indus- 

trial Production..... 66.2 66.0 


of following week. 


*Daily Average. tAs of be 
of Commerce, 


Report. §000,000 Omitted. 
4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Apr. 17 Apr. 10 Apr. 2%4 
Loans on Securities—N. Y.C........ $1,519 $1,408 $1,723 
Loans on Sec.—Outside N. Y.C..... 1,504 1,561 1,857 
*Investments—New York City....... 1,331 1,334 1,172 
*Investments—Outside N. Y.C....... 2,310 2,285 1,912 
U.S. Gov't securities held. ........ 2,431 2,430 2,431 
Total commercial loans............. 4,197 4,199 4,211 
Total net demand deposits....... cos 14,530 14,224 12,200 
Total time deposits...........cc0008 4,494 4,474 4,443 
RESERVE SYSTEM 
Federal Res. Credit Outstanding..... 2,470 2,463 2,493 
Total Money in Circulation......... 5,512 5,487 5,347 
*Other than U. S. Gov’t Securities. La M * 
test ar. pr. 
4 Miscellaneous Factors Figure 1935 1934 


Total U. 8. Gov't Debt.............. *§$28,079 §$28,043 §$25,599 
Mar. Feb. Mar, 
1935 1935 1934 


{New Capital Flotations............ $7,945 $6,500 $13,770 
Building Contracts. Daily Average 
(F. W. Dodge)— in millions....... 4.73 3.41 6.61 
Feb. Jan, Feb. 
1935 1935 1934 
tFarm Income—Total...... eee $431,000 $498,000 $412,000 
Farm Income—Subsidies...... eee 52,000 70,000 28,000 


*Preliminary. tCorporate new issues only; excludes refunding; 000 
omitted—Comm., & Fin. Chronicle. {Subsidies are included in totals; 
000 omitted from both figures. § 000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


April 
18 19 20 22 23 24 
30 Industrial 107.97 109.76 110.27 110.06 109.45, 
20 Rails..... 30.01 30.56 30.54 31.27 31.01 
20 Utilities... 17-73) 18.08 18.63 18.93 19.06 
DAILY VOLUME y 
N. 8S. E 


Sales (shares) 820,000 $80,000 1,380,000 1,230,000 1,280,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


April 6 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio......... ‘neo 40,348 40,921 -1 
Chesapeake & Ohio.............. 21,358 . 23,649 —10 
Delaware & Hudson.............. 11,202 11,579 — 3 


Norfolk & Western............... 15,527 20,512 —24 
New York, New Haven & Hartford. 22,069 21,877 + 1 
Now York 83,589 88,090 5 
New York, Chicago & St. Louis... . 12,128 12,383 — 2 
Western Maryland............ os 7,198 7,251 - 1 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 14,544 14,489 
23,801 25,276 6 
Louisville & Nashville............ 17,521 18,913 -— 7 
Seaboard Air LANG... 12,496 12,142 + 3 
Southern Ry. System............. 29,670 32,082 - 8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,621 4,579 +1 
Chi., Milw., St. Paul & Pacific... .. 23,140 21,994 + 5 
Chicago & North Western........ 27,601 28,781 — 4 
11,594 10,136 +14 
Northern Pacific............ a site 10,837 10,277 + 5 
CENTRAL WEST DISTRIC 
Atchison, Topeka & Santa Fe..... 23,236 21,452 + 8 
Chicago, Burlington & Quincy..... 19,411 19,250 + 1 
Chicago, Rock Island & Pacific.... 16,779 15,989 + 5 
Chicago & Eastern Illinois..... ee 3,95 4,181 - 5 
Denver & Rio Grande Western... . 3,810 3,462 +10 
Southern Pacific System.......... 26,771 25,010 + 7 
17,541 17,104 + 3 
SOUTHWESTERN DISTRICT 

Kansas City Southern.... . 2,887 2,864 + 1 
6,572 6,949 5 
Missouri Pacific.............. 19,215 19,931 4 
St. Louis-San Francisco...... 9,695 10,374 7 
St. Louis-Southwestern........... 4,149 3,670 +13 
7,517 7,382 + 2 
(Compiled from Association of American Railroads figures) 
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